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This unitr one of a series Of six Project S'CAT 
Consumer Applied Today) units, is designed tp help 
students develop ccnsumer education skills. For a 
of the specific objectives and format of the units# see 
This document provides learning activities, teaching 
a student booklet for. a unit on banking. The section 



senior 



on 



checking' accounts covers advantages, "disadvantages, and types of 
checking accounts, types of checks, 'procedures for opening a checking 
account, check writing, check endorsement, check cashing 
requirements, procedures for stopping payment; and procedures for 
balancing a checking account. The section on savings focuses on 
reasons for savings, personal savi'ngs considerations, s^' 'ngs, 
institution considerations, alternative savings institutxui^o, ty^.^^ 
of savinas- accounts, and savings account maintenance. Students make a 
.field trip to a local bank, examine career opportunities in banking, 
survey bank advertisemelits, and make a checklist for selecting a \ 
bank. Students also interpret quotations at(out savings (such as ''A / 
penny saved is a penny earned"), compare interest rates of different 
^sivingg institutions, investigate . ways, that interest is computed, set 
UP a mock bank in the classroom, and devise games and puzzles to 
review the banking vocabulary . A pre- and posttest and reproducible 
qraphics are included. The student booklet contains relevant ' 
vocabulary, readinas, and worksheets. (KC) 
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Welcome, teaehers, to 
useful resource while- you 



this $CAT Consumer Education Teacher PAL*. We hope you will find this a 
are teaching this subject. Features of this PAL include: 



A CONTENT OUTLINE of the Stude 



t PAL subject matter to aid you in class discussions. 



STUDENT OBJECTIVES whicli state' in beiiavioral terms the objectives of the' Student PAL. 

SUGGESTED ACTIvllTIES which you'may M to use as enrichment activitie^s. These include: 

- ' I ' ' 

INTRODUCTORY .ACTIVITIES which giv^e suggestions for introducing thj' topic. 

DEVELOPMEN[[AL ACTIVITIES Ihich give ideas for developing the major concepts in the 
Student PAL. These suggestions are keyed to each section of the Student PAL 
and iklude appropriate resources. 

REVIEW ACTilVITIES which dive suggestions to guide the culmination of the study. 



'RESOURCE suggestions which ^rt of three types and coded as follows: 

I ■ 

\ * Haterials developed hj $CAT and included in this Teacher PAL. 
+ Commercially developed materials, available at a cost.. 
' Commercially developed materials, available free or on a free-loan basis. 



ADDRESSES of the producers' of all suggested resources as well as others which you may wish 
■ to contact for additional ideas and/or materials. 



/ 



Packaged Activities for Learning 



I 5 



1 ■ 




A SPECIAliIZED VOCABULARy jihich is an alphabetized lifting of all the "Passwords" listed 
in the Student PAL." - • : 



FILM DESCRIPTIONS for each film suggested as a resource. 



, INSTRUCTlOiL AIDS which include Xerox inasters for the jest/^^^^^ 
■ , : Student Activity Sheets, Film Guides, and Jransparencies which you may wish to us^ 
in your study. . 

■ . ■• ■ . ' " ' ( ' 

' ANSWER KEYS for the Test,, $CAT-devel oped -Activity Sheets, and a]1 pages fporn the Student 
f PAL requiring student responses. * < 

A STODENT PAL for jfour reference. ? , 

. In addition, some pagfes in the Sti/dent PALs are designed specifically to encourage class discussions, 
'and teacher-led disdussvons may be necessary to insure student comprehension of the^ concepts p'resented.. 
Such pages in the'Student PAL for this' topic include: , ' 



Pages 4-5: Personal opinions about money 
Page.H: Determining the value of a. personal checking account as a means of money 

management ,' 
Page '62: Personal opinions about saving 



These features are suggestions only. You, the instructor, know your class best and should feel free 



to choose those activities, and resources most appropriate for your students. 

i 



ERIQ 



PURPOSE • i • ti' »•<•••«••» • 1 

CONTENT OUTLINE . , . • 2 

STUDENT OBJECTIVES . . . ! 5 

■ V ^ - 

ACTIVITY CHARTS 



A, 



Introductory AjItivjties . . . 7 
, Developmental AOivities ...... ii 

. , Review Activities ........ 20 

'GEn|rAL^ RESOURCES - ADDRESSES ... 23 
SPECIALUtD VqCABULARY . 24 

FILM pESCfUPTIONS . . . . 29, 

■ . / . - 



\ 



INSTRkTI'ONAL AIDS *. BLUE 

^ 

TEST 

Test AjiiswER Sheet ' 
Student Activity Sheets 



Mm Guides 



f TRANSPARENCY ^MASTERS 
NSWER KEYS . . . : > >. YELLOW 

I' 

\ Test ■ ■ . ' • 
Student Activity Sheets 
Student Pk ' 

STUDEI^ PAL ^ . Gl ■ 
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9. 





•Banks are an integral part of our way of life. rAn un^rstajiding'Of the mechanics of handling money' ' 
is basic to wiseiersonal financial management. ^Approximately 100 mil lion checking accounts in the United 
states pmvi'de 901 of alf payments wliich are made by checks today. Cash payments continue to be less and,, 

less popular/ ' ' j • ' • ^ ' 

' Every modern consumer can' benefit from thepe use of a personal checking account. . The advantages of 
a checking account; alternatives available; and the whani (is of depositing, ^check writing, and bajancing. an , 

account arOresented as a means of providing the student the skills U procedures necessary for maintaining 

.■ • .1 . \ ' ' 

a personal checking account. » 



^ saving is the ^rea of financial pi aniling most easily and fre,quently overlooked .by^ the you/g consumer. It 
/ is necessary to "sell" the advantages and "painlessness" ofsuch'a program.,- - , , " • 

' Goals, types^f iciunts, and alternatives are presented wit!h emphasis on maintaining a personal savings 

' \ S . D . . ^ : I * 



account. 
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@l)<itf]0| ^mpiU 

I. What checks represent. . 

"~ ' / ' ' ' 

II. Advantages of checking accounts 

* , .\ 

A. ' Protection 

B. Convenience 
• C. Receipts' 

D. Savings ^ 

E. . Credit reference 
Fi Econom'y 

III. Disadvantages. of checking accounts 

A. Identification 

B. Refusal • 

C. Additional cost' 
I . ■ ... 

' D. Overdrafts 



IV. Types of checking accounts. 

,\ 

A. Regular 

B. S^ial' 

C. Business or cominercial 

V. Types of checks 
. A. "Personal 

B, Certified 

C. Cashier's 

D, Traveler's 

E. Honey order ' 

VI . Procedure for opening, checking accounts 

A, New account information 

B. Signature card 

C' Check book ^ 
0. Deposit method 



VII. Check wi|4ting J ... 

A. * Procedures " 

. ,1. Record all checks 

2, date . . " 

3. Name of person to whom check is 
written 

I Numerical amount 
5. Written amount 




B. Precautions 

1. Use ink 

.2. Legal signature 

3., Prevent tampering with amounts 

4. Avoid premature signing of checb 

5. Be aware of current balance 

6. Guard against loss ^ 

VIII. Check endorsing 

A. . Purpose of endorsement 

B. Types of endorsement 

1. Blank endorsement ■ 

2. Restrictive endorsement 

3. TransfeT endorsement 



IK., Check cashing requirements' 

A. Identification required 

B. F«|;5 charged 

iiiipt cashing 
0. auepuDility 
I, Procedure for stopping payment , 
XI. Procedure for balancing account 

A. • Arrange checks by number 

B. Compare cancelled .checks with register 

C. List outstanding checks 

D. Li^t deposits 

E. /nclude costs 

/ 

I Calculate balance 
G. Reconcile balance 
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I. Reasons for saving 
A. Emergency 

^ B. Unemploynifint 

« 

C. Travel /Recreation 

0. Education ' • 

E. Hpnie ownership 

F. , Pension supplement / 
' ;G. Consuper goods 

H. Positive credit rating 

II. » Personal savings considerations 

A. Needs assessment 

B. Personal goals and objectives 

C. Savings ability assessment 

D. Commitment 

III. Savings institution considerations 
, X Security (e.g. FSLIC) 



tf. ..Liquidity , 
C. Interest rate 



/ 



' D. Convenience 
E. Savings premiums offers 
IV. Alternative savings institutions ^ 
jid loan 
,b .'.:ci,., unions 

C. Insurance' companies 

D. U.S. Government ' 

E. Corporate pension/retirement pi 
V: "Types of savings accounts 

A. Passbook savings 
' B. Special accounts 

C. Certificates of deposit 

D. U.S. Savings Bonds 

VI. Savings account maintenance 

A. Opening an account 

1 . New account information 

2. Signature Card 

,3. Passbook, if applicable 
4. Deposit 

B. Maintaining an account 



1. Given a description of one check component 
and a list of appropriate alternatives, the 

• student. will select from it the correct . 
component. ^ 

2. Given a list o,f possible phrases, the student 
will identify the one which correctly describes, 
what'a check represents. 

3. Given a paying/purchasing situation and a list 
of advantages/disadvantages of using checks 
•rather than cash, the student will select the 

. , correct advantage/disadvantage for the situation. 

4. Given a list of types of checks, exemples of . 
types of checks, or statements about; types of 

' checks and a question requiring identification 
of theiii, the student will select the correct 
alternative from the list. 

5. Given a list of banking-related words, the'- 
student will choose the three that represent 

, ■ essential information that should be learned 
before, op^ening a checking account. 

6. Given a series of sentences about type^ of 
accounts and their related services, the student 

' .will identify the statements' that are correct ' 
and those that are not. 



7. Given a situation calling for the choice of 
one kind of account or check over others and 

a 'list of appropriate alternatives, the student 
"will select the correct response from the list. 

8. Gi.ven-a list of elements possibly' needed for 
opening an account, the student will choose 
the two that are always necessary. 

9. Given a list of appropriate alternatives 
and«a question related to filling out a 
deposit slip, the student will select the 

. correct response from the list. 

10. Given a list of statements about keeping 
a check register, the student will select 
the correct response from the. list. 

11. Given appropriate figures, a situation^ re- 
" quiring their use as if on a check stub, 

and a list of appropriate alternatives, the 
' student will choose from the list the cor- 
rect figures for the situation described. 

12. Given a description of one i\k of check en- 
dol^sement and a list of several kinds, the 
student will select the one described. 



13. Given a series of statements regarding 
special inforniation ldates, name spell i figs, 
etc.) related to endorsing and writing 

/ "checks, the studehfjwill identify the, 
statements that are; correct and those that , 
are not. - ■ , 

14. Given a list ofpossible factors in cashing , 
checks where one is unknown, the student will 

■ select those that are most important. \^ 

15. Given several alternative outlines of the 

■ procedure for stopping payment of a check, ^ 
. the student will select those that ar&most 

imporiJ^nt. ' • • « 

16. Given appropriate figures and information as 
if on a bank statement, the student will 

^ balance the account. ' ■ ' 

17. Given a situation involving the choice of one 
kind *of savings account over others and a list 
of appropriate alternatives, the student will 
select the correct response. 

18. Given a series of statelifents related to secondary 
benefits of saving, tjie student will identify 
those called the two primary "bonuses." , 




'19. Given a list of possible concerns in choosing 
a saviiitjb .institution, the student will select 
the f((ur that are considered to be the most 
basic. ) . 

20. Given a .ist of types of savings institutions 
and the name of a savings insui;ance agency, 
the student will select tiie types of savings 
' institutions insured by t|ie agency. 

f 21 . Given a list 'of bookkeeping methods used by 
savings institutions, thei^tudent will choose ■ 
^ the one which yields the gkriest .financial 
' benefit. 

\ 22. Given a list of the fouf maljor types of savings 
accounts, a list of savings account character- 
istics, and a question relating the two lisls,' 
the student will select from the pifoper list 
the required respofi^. ' j 

23. Given a question about the proper use of banking 
forms and a list of appropriate alternatives, 
the student will select the correct response • 
for the list. 

?4. Given a password and several alternatives, the 
student, will identify the definition of the 
password. . 4. . .. ' 



"0-2: 



Generalizations 



Knowledge of the.pur- 
pose'and functions of 
4 bank in a free. enter- 
prise society is im- 
partant for modern 
consumers'. ' 
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i ; Administer m Cqn hrik On It! test' as ^ Pre-lffest,.- ^ 



2. Utilize an audio-visual approach to define banking and 
banking services. ^ 



3, ' Dituss the evolution of banks as a social ir^stitutioli 
that'even before the invention of coins, the business of ^ 
money-lending and holding of valuables for people flourished. 



Disfuss the services and functions of a bank. , 
Include': 

the bank's role ih the general 'economy 

banking services offered 

costs of services 

number of services 

career opportunities in banking 



Resources 



r 



V 



* Test 
Teacher, PAL^ 

+^Banj(tn£ ■ 
nfii film -'FiJH' ' 
GuideJll 

Churchill Films ^ 

+ The feBook'' 

{B^oM • : 
Xerox Publications. 

+'You and Your Comnunity 
M 

jiTfi-media kit) ; 
The M Corporation ; 

* Student PAL, pp. 3-6 

= 'Banlan£in'Ac^ 

(16 m fiTmF 
Florida Bankers Assn. 

= Banking : No Umit 
to Dimensions . ' , 
IT6 mm film Film 
Guide 12). 

Florida Bankers Assn. 

* Transparency Master #1 
Teacher PAL 



3 
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5.. Plan a field trip-to a Vocal bank, feqyest thai the class , 
be allovjed'to observe each step in the l^cal banking opera- 
■tion. ' y , , , ' 

6. , Arrange L bulletin board display of ads and promotignat ,/ ' 
devices used by local banks. /• ' 

" 

h Assfgn an individual or groups of students to research and 
report on: 

■ » 'Agencies regulating banking 



/ 



f < 



+ Local newspapers / 



='Th_e, FederaiR e'serve 

it Work ' ' 
Ipamphlet)' " . 

Federd Reserve Bank 

.o?{Ri)chiiiond . 

t ' ■' 

The Fiederal Reyv.e 
System. ■ • , . | 
= How Banks Create ' 
Money 



= How tsh'e Clearipghousg; 
Works 

= How Monetary and Fisca 

Policies ^ork 
' ,»(Stiident 'activity 
•masters packets) 

Federal Reserve Bank 

of Minneapolis 



- The Federal Reserve 
Toda 




[paiphlet) 
Federal Reserve Bank 
of Atlanta 



0- 



It..*' 
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Types of local bafe; , . 
, . the services. and costs of each 



Career opportunities in banking. ' , 'y 

• '-Iter:; 



Individual research topics, 



9 ' 



= your Insured Dej)osjt 
Ipaiphlet) . 
Federal Deposit 
Insurance Corporation 

- "Services and Charges" 
pamphlets' from local 

banks 

"Bank Services and 
Functions 

(Student activity : . 
■■master packet) 
Federal "Reserve Bapk 
of Minneapolis 

Locdl banker 

+ Is a Career in 

Banking for ygu? 
film - Film . 

Guidil3) ■ n 
Counselor FiM, Inc. 

= Step into Banking 
• if^iiTTlm) 
Florida Bankers Assn. 

< Consumer Education 
(Teaching units) 
The Sun Banks of 
Florida, Inc. 

.^: How Our. Bank Helps ■ 

Our CtI ■ 

IppfTfeti 
. Hanufacturfers Hanover 

Tri^t 
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8. Suggest that students prepare bank conef-cials for both TV 

and radio. • 
' Video-tape and/or tape copercials. . ,' 



t Career Awareness , 

Honey" 

fii 



Scott {ducati on 

= Your Money and, tjie 
VederaTleserve ' 
' System 
IboiTet) 

Federal Reserve Bank 
' of Minneapolis 





Af\ii\/iliriQ 

• . _ .y , ^ . ■ 


^ Resources 


, .imeVfHAT ARK CHECKS? 


* student PAL, pp. 7-14 ' 

>( ' • 


2,, Discuss' the purpose of a.checking account, including the fact that checks 
represent cash on deposit.' 

4 

* Ct 


= Checkpoints: How to 
. Write and Use Checks 

{pamphlet) 
■ Federal Reserve Bank 

of Boston 




+ Personal Checking. Accouats 
(student packet) 
Unigraph Products^- 




+ A PUce to to your Mon^^ 
UmTon BanEni 
(multi -media kit) ' 
' Grolier Educational Corp. . 


^ Ciiv*w'aw Kant arl^prti^inoi \ - 


* Trahspafency Master 12 
Teacher f AL, 


, . Gotlect examples of advertisements offering checking account ^ 
'services. Ha ve. students write a^lvertiswts to encourage ■ 
. , opening checking accounts. Suggest that students stress the , 
, , .'.benefits,, i , - ■ / 


» 


A * uiuA a rflBwittM' nr^Mw-'s larflfi'Size check* for the bull^in board. /. 
Utilize 'the. cheok;thro#out'%^^ ■ 'v;^^^;.;' : , 


Transparency Master 13 
Teacher PAL 


, ^ L 11 tiu l-;'JxWrrtWu fa^hipr's Check- 
5. Prepare a bull etm.'beard.d^^^^^^^^ v. 


= Local bank check specimens 


• Discuss the characteristics "ef each. ' v^^^tklf^v i |« ' , r '' 


\ 
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Aclivilies 



6. display or list each type of special check and ask students to give examples 
,. of situations 'in which each type of,check would be most' appropriate. 



1. Utilize 



IS A CHECKING AaoUNT FOR ME? 



2. Develop a Checklist to- use for selecting a bank in which to open a checking 
„ account. Incl^ie such questions as: V. 

• ' WHAT ARE THE SERVICES OFFERD)? 
WHAT SERVICE FEES^ ARE CHARGED? 
^ IS THE BANK COVERED BY FDIC? 

IS THE BANK CONVENIENTLY LOCATED? 
• ' HOW WELL IS THE BANK KNOWN? 

WHAT TYPES OF ACCOUNTS ARE AVAIUBLE? , 
ARE THE EMPLOYEES HELPFUL AMD FRIENDLY? 

Discuss methods' for answering these questions. Note that some of the 
questions may be answered by teleph^one survey or observation, while 
others may require a personal visit or a survey of the bank's customer?. 



'Emphasize that the importance of the answers to each question vary w|th' 
the consumer. . ^'^ 



3.' 'Discuss personal needs as an important. consideration in the choosing of ^'^^^ - J^^^^ 

the proper type of checking accdupt. ' 
,,rv Include;- ' j 
vi Account ^activity (how many deposits will "be made, how many checks 
• ' ' written) 

Balant^ (how much must I be kept in the account) 
Checks (types available, cost of checks) 
o ^ Charges (s^efvice chto for maintaining account^ 
ERLcj / f 



Resources \ 



* Transparency Master 
Teacher PAL 



* Student PAL, pp. 16-18 

* Student Activity Sheet 
Teacher PAL 



4. ■ Have students collect "Services' and Charges" brochures from local banks. 

Suggest'that.students evaluate several of these banks a^appropriate. for 
V theirown individual, accounts.: v 



1. Utilize USING 





I. Utilize'an audio-visual approach to explore the history, significance, 
. ' and function. of checking accounts and to illustrate how the cheekily 
system works. , 



3. ■ Discuss the Items necessary to open a personal checking account: 

a signature card 
^ • * ' 'a deposit 

. . ' ■ ^ . a deposit slip 

4. Have students practice completing a signature c/d and a deposit slip. 
£iiipl)asize the need for each and the importance of accuracy. 

5. Illustrate, the 'check-writing process as a two-p^rt process, each part 
consisting of 5 steps. . 

Emphasize tjieiimportance of conipleting the check register or stub first. 



6. Practice writing sample checks..^ 

. ■ 1 ■ ■, . ' ' ■ ; ' ■ " 

' ■ \ ' ■ . ■ " ■' ' ' 'i 

7. Illustrate the four basic types of endorsements. ■ > 

L Ask students to describe situations appropriate for each type of endorsement. 

9. List the requirements for cashing. a check, and discuss the fact that these ■ 
requirements. are often thought of as one disadvantage of using checks. 

. Emphasize that the requirements for identity, cind acceptability are the reasopr 
one may need. "speciahchecks'' in certain situations. ' | ' 

10. ' Ltst the situations in which- it may be necessary. to "Stop Payment" on a check. 

11. . Emphasize the importance of the Stop Payment ordep/n written form and that 
even if the bank has been contacted by phone, the written form is a require- 
ment, i 

■ ■ \ ■ 



fiiize THE BALANCING ACT 



I h UfiTi 



2, Obtain and duplicate a sample bank 'yatement and disciiss each section with, 

J. 

lich items in both the check regi-ster^ and bank -statement may need to 
be adjusted to make an account "balance." , 
riiy Include: 5^rvice .charges 




Jutstanding checks 
%pos i ts whi ch have not been ■ recorded 
Overdrafts ' 
, • i. .Errors in computation 




4.'' Discuss the methods for reconciling, a bank statement and a checkbook. ■ 



V 



1. yrflize 



IS A SAYINGS ACCOUNT FOR Mf? 



I, /Discuss reasons for saving. 



3. Wr:ite ten to fifteen quotes \bout saving on colored construction paper and 
display on a bulletin board. Utilize both serious and humorous exainples. 
Invite students to add to the list. 



ERIC 
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Resources 



V About checking 'Accpti 

(pamphlet? ^ 
; Channi/ig L. Bete Co. 

+ Banking Is : • - ■ 
^IstSent booklets) , 
National learning Produ&tiow 
Inc. ' ' ■ ' 



V EnvjrQnfnenM MM 
SMlJs,., ''Money and. 

Banking" 
(teaching,1init) 
Mind/lncl 



+ You affid Your Ce^^ 
Bank 

lik Reconcilemeht" 
, (transparency) 
The NOW Corporation 



* Student PAL, pp. 5^,64 




* Transparency Master 
Teacher PAL 
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4ii Interpret quotations about savings, 

Examples: ■ ' z „ 

• A PENNY SAVED IS A PENNY EARNEI). 

, PAY YOURSELF FIB5T. ' " 
, . SAVING BEGINS^W[TH GOALS AND, A PLAN . 

I|IEY MAKES MONp AND THE.MONEY THAT HONEY MAKES, MAKES MORE MONEY. 

5/ Discuss goals as a factor in saving. ' 
Include short-term and long-term gqals. 

, Short-term; a shiK, a new seUf tires, a special date, etc. 
Long-term; education, a house, investments, etc. 

' Y 

6. Develop a list of short- and /long- term studenUeeds.; 

Determine how much would have to.be saved per week to achieve one or more of 
these needs. 

7. Di^scuss the fact that joah change jith age and lifestyle. 

Make a chalkboard list of^ saving goals for teens, young adults, newly married 
cobbles, growing families', retired persons. 
■* , or ' 

List savings^goals and classif); them according to which group or groups would 
have suchft goals. • • ' 

8. ' Discuss opinions on saviiig; SOME PERSONS ARE POSSESSED WITH THE NEED TO SAVE. 

OTHERS SAY LIVE IT UP BECAUSE THE OLD REASONS FOR 
SAVING NO LONGER APPLY. 
WHO ISf RIGHT? 

9. Rate reasons for saving. ., 

Prepare a class list of .ten to t^^ft^asons for saving and ask the students 
• to rank-order the list individujffly. 
Discuss whether the rankings will be the sy. 



40 
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Resources 



+ Mone)' Management , Saving 
• Unit - "A quota of (Juotes- 
\ Changing Times Education 
Service 



* Transparency Master 18 
Teacher PAL 



* Transparency Master 19 
Teacher PAL 



Activities 



1. Utilizei 



USING A SAVINGS ACCOUNT 



* Studer 



2, Hold a' class discussion on sSVings. 
/ Include such questions as: 



HOW' DO AfriTUDES' INFLUENCE THE HABIT OF SAVING? 
WHAT OTHER FACTORS .INFLUENCE THE AMOUNT AN INDIVIDUAL OR FAMILY MAY SAVE? 
SmUi EVERYONE SAVE PART OF HIS INCOME? 
IS IT POSSIBLE FOR A VERY LOW INCOME FAMILY TO SAVE? 

3. List ways in which a saving account works for the saver. 
Include: 

' A feeling of security 

Reaching your goals , 
% ' Improving credit rating 

Adds to income (interest earned) 

4. Discuss the criteria^for choosing a savings institution: 

' < .Why is safety usually pqt first and earnings second? 
Hhat is meant by liquidity? 
In what circumstances might liquidity be important? 
How does purpose affect the choice of a savings institution? 

'5. List the types of savings institutions available and discuss the advantages 1 
' - of each. 

Commercial banks 

Savings and loan associations 

Mutual savings banks } 

Credit unions 

6. Ask a group of students to check interest rates' paid by local savings 
institutions. Compare the difference in annual earnings for various 
amounts on deposit. 



* Transf 
Teacht 



+ S'avim 
. (TTiii 
' Films 
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Activilies. 



Resources 



7. Invite speakers 'from local savings an^oan association^toiiercial banks, 



nvil 

anrcredit unions to speak to. the class. 
Request that speakers cover: How consumers are served 

' Sources and use of income 

Regulations ^ 

How accounts are insured 

Methods of computing interest 

Banking forms such as certificates of cfeposit 

8. Invite a consumer protection agency investigator or representative tfo 
speak on current forms of financial frauds to guard against. 

9. Emphasize the importance of the bookkeeping method u5ed in computing and 
crediting interest to an account: 

• , ■ 

THERE ARE AT LEAST FIFTY-FOUR DIFFERENT WAYS TO COMPUTE 
INTEREST ON A SAVINGS ACCOUNT. 

FOUR PRINCIPAL METHODS! 
FIFO (FIRST INi FIRST OUT) 
LOW BALANCE (OR HIGHEST CONTINUOUS BALANCE) , 

LIFO (LAST IN. FIRST OUT) 
• DD/DW (DAY OF DEPOSIT TO DAY OF WITHDRAWAL) 

GRACE DAYS - DEPOSITS MADE AS UTE AS THE lOTH (OR IN 
SOME CASES THE 20TH) DAY OF ANY INTEREST , 
PERIOD WILL BE PA|D INTEREST, FOR THE ENTIRE 
'^RIOD 

10. 'Compile a fact sheet to compare or rate different savings plans on the 
' basis of' interest paid, services offered, and degree of risk involved. 

11. Compare three of the basic types of savings accounts or plans: 

Passbook savings 
; 44 ' . Savings.certificateS) 

" ■ V % U.S. Savings Bonds 



A 



Local resource persons 



Local resource person 



/' 



* Studfifft Activity Sheet 13 
Teacher PAL 
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Activities 



12": .^Discu^'s the division of savings into more' than one type of account when 

possible. ' / > L L 

■ "Put your raiM-daf dollars where you can get at them when 
' the first dropMall." This usually means a passbook account. 

Certi]icates of Deposit sacrifice Interest if withdrawn before 

matunty: 



13. Stress the value of "forced" savings for those who find it diffiplt to 

save. Options^available include payroll deductions and automatic 
. Jransfer of funds. . - - . 

14.,^Chdracteri2e le "Perfect", Savings Account as the 'account with: ■ ^ 

DAy-OF-DEPOSIT TO DAY-GF-WITHBRAWAL FORMULA 
,DAILt COMPOUNDING Alt CREDITING OF INTEREST 

,N0 WITHDRAWAL PENALTIES 

'I MINIMUM BAUNCE REQUIRED TO EARN INTEREST 

. Emphasize that such an ideal account may not be available in "every area. 
The consumer must deterinine how important each provision is according to 
the way he plans to use his account. . 

15. Contrast the responsibilities of'the chefking icount customer ^nd the 
savings account cits^omer. > 
All record- keeping and comDutation is a service to the customer with a 
savings account. j 

.Emphasize the importance oY remembering to have all transactions recorded 
\ the passbook, however. 



\ 
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1. Compare the difference between a checking account and a 
■ savings account: 

Purpose : A checking account is a convenient way to pay; 
helps keep track of money 
A savings account helps build up the money you 
don't spend right away 
Payment: Checking-you pay the bank a service, charge 
Savings -the bank pays you 'interest for the 
use of your money 
Records: Checking-three records, of spending: stubs or 
check register, monthly bank state- 
ment.fnd the cancelled checjjs 
Savings* --only one record - your pasjftiook 

2. Discuss that once a bank is chosen its services should be 
used carefully and to the consumer's best advantage: 



Balance your checking account every time you 

receive a statement / 
Use computerization services available from' 

the bank 
Save regula^^y 
Haintaii passbook savings 
Purchase Certificates of Deposit when you have 

three to six months' income in a passbook' 

account 



' 3. Present research and report projects. 



* Introductory Activities 
16 and 17 ^[) 
Teacher 'PAL 




4. Make posters, diagrams or displays illustrating .IJie 
i functions of banki|g. 

'•'5. After students have mastered the technique of "Check 
writing, set up a mock bank in the classroom and have 
■ the students role play: : >• 

Opening checking accounts 
' Endorsing and. cashing checks written by 

other students 
Stopping payment on checks 

6. Arrange for a conittee of students, to present a 'banking 
display in the school media center. 

7. Present a skit on banking, 



8. Present a skit on saving. 



i 



9. Have students prepare and present mini -lessons on various 
banking topi.cs for other school groups. ■ 
V,ideo-tape if "feasible. 



10. Compose a list of Additional Banking Services arid discuss 
each service. 
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+ General Business 
Skits, "Banks and 
HTng Services" 
(booklet)- 

'South-Western 
Publishing Company 

+ General Business 
Skits.."Savin^nd 
Investing Money" ' 
(booklet) . 
South-Western' 
Publishing Company 
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11. Devise games and puzzles to review the vocabulary of 
banking. 



12. Discuss: 

HOW CAN MY LOCAL BANK HELP ME- 
TODAYi 10 YEARS FROM NOW. 20 YEARS FROM NOW? 

t 

•i 

13. Review the student objectives for this module. 



14. Administer M Can Bank On It! test as a Poit-test. 

) 



Student Activity 
Sheet n 
Teacher PAL 



* Student Activity 
Sheet 15 
Teacher PAL. 

*Test . 
Teacher PAL 
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Changing Times Education' Service Federal Reserve of , National Lei^rning^/roductions, Inc. 

l/29Vst.J.W. -Minneapolis ' : . . 505 » A^^^^^^ ■ 

..Mashingtoi), D.G.- : 20006 ■ 250' Marquette Ave. , .. Si: Albans, WV 25177 

Minneapolis JN 55480 ■ 

..Chantiing L. Bete-Company, ' , ' The NOW Corporation . 

• 45 Federal St. ' ' , Federal Reserve Bank' of P.O. Box 366" 

. Greenfield, MA , 01301 Richmond ' St. Albans, WV- 25177 

. , : ■ . P.O. Box 27622. . • - 

Chwrchill Films .Richmond, VA 23261 ' 's ' Paul S. Amidon and Associates, Inc. 

662 North Robertson Blvd. ' \: .1966,,BensonAve. , 

ion' Angel es,f A {4*9 , Films, Inc. $t. P^ul, MN , 55116 

' . \f ' . 1144 Wilmette Ave. 

teelor Film?,!^ Wilmette, If ,60091 ,. ' Scott Educjtion 

2100 Locust St. ' ' ' 5 Lower Westfield Road 

■Philadelphia, PA 19103 ' Florida Bankers Associatjon ' , Holyokej.MA 01040 

. ' ■. ^ . ^ ' ■ 341 1.11115 Ave. . ' • ' ; • . . 

Federal Deposit Insurance Orlando, FL 3^03 S(?u'tyestern Publishing C^^^^ 

■"' Corporation . - ■ " , • 5101 Madison Rd.^ , 

550 17th St., N.M.' ' * GroVier Educational Corporatiofi ■ Cincinnati", OH 45227 ■ 

Washington O.C.' ' 20429 845 Jhird"Ave, . ' • 1 ^ ; n t 

• - . .New Tork,^ NY ,10022' , ' The Sun Banks of Florid^d, Inc. 

Federal Reserve Bank of • ' ; ^^f ^' ^^^^^^ ^ ' 

Atlanta ' Manufacturers HanoVerJrust ' . Orlando, FL -32801 ■ . 

, 104 Marietta St., N.W. / Company , . _ . ' ' , . \-\ 

Atlanta, GA -30303 ■ , 35a:Park Ave. Dm graph Products 

, ' •■ " , New York, Nt' 10022 : P.O.' Box 24287 

• Federaf Reserve Bank of -^.4. • . ' ^ S^attle.'WA 98124 t- 

Boston - xr ■ Mind, Inc. . ' ' ' . 

30 Pearl S>tl| , ' ' 1133-Avenue of the-Americas Xerox Education Publications 

•' Boston, MA^ 112106 New York,' NY 10036 , ' Education Center 

. ' ^ Columbus,, OH 43216 
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AMOUNT 



AUTOMATIC TRANSFER 



BANK 



NCE 



BANK DRAFT 
BANK MONEY ORDER 
BANK STATEHEN.T ■ 
BOOKKEEPIltG ' 
. 'gANCELL^CLEARED CHECK 

CASHIER'S CHECK 



CASHLESS SOCIETY. 



CERTIFIED CHECK 



J 



The. amount of mone) to be paid to the payee by the mafcer of a cheek 

Once a year ■ " ' ' 

'The regular transfer. of a certain,- specified: amount from one 
account to another;, examples are insurance premium drafts and ' 
'loan payments 

The amount of money available in an account 

An establishment for receiving, keeping, and lending money 

■A check dmn by a bank against funds deposited in another bank 

Official draft or check'sold to a custdl^for a fee 

A statement of the "bank's- record of transactions in an accoujt 

Method usej): to compute and credit' interest to a savings kcount 

.A check that has been fashed by the payee, returned to .the bank upon 
which it was written; and paid to an account \- 




A check the bank-dt:Ws on its owrifunds and signed by the cashier; 
\ also called a Treasurer's ChecL • ■ , 

An economy based on the transfer of money by computer afl the 
■ exchange of.paper receipts rather than the use of coins and currency 

A bank-guaranteed r-egular personal check . , - 



♦ • 

•/•CHECKBJOK 'REGISTER' 
XHECKING account '' 

^ ■ 'Ilearing Ml 



COIN ,: V , 
COLLATERAL ] 
COMHERCIAL^BANK 



COIITMENT: 
COMPOOWD INTEREST 

CONVENIENCE' 



CREDIT RATING 
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A written order to the bank to draw funds" from a deposit account, 
. payable ^on demand , . ■ ■ . 

A checking account' record kept ofiall deposife(, checks written,.^ 
and current balances ' " • 



A personal bank account whjth permits a depositor to write checks 
against thfii^balance in his account . 

lAn organization,. established by banks in the'Same area, through 
which checks and other instruments are exchanged and net balances ' 
iettled ' , ^, , '.^ 

Penny, nickel, dime, quarter, half-dollar, or dollar , ^ 

Something; of value pledged as security for a loan ■ 

Financial institution which offers checking afid savings accounts 
and which is owned by stockholders ' . 

Ability to '^stick to", a savings plan 

Interest which is computed on bot^ the principal and the interest 
in a savings account : ' - ' 

Availability of banking services 

An evaluation of one's willingness and ability to pay debts, basedV 
on his past performance ' , ' ' 
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'CREDIT RATIN(? FACTOR ' An Item used in the evalyation of one's past credit record 

CREDIT REFERENCE ' . ' A sburce for tleteriiiining credit worthiness 

CREDIT UNION , A financiar cooperative in which members with a common bond 

■ (employer, church, housing development, etc.) join together to ( 

•' save money arid mal(e loans to members 

' ■ ' ■ ^' ' . ' ■ 

CURRENcy ) " ^ ' ■ . Paper or ""folding" money 



,pfPQ5lj ' ' ' ^ Money put in an account; in'oney used to 'open an account 

DEPOSIT TICKET ^ , Bank formjsed for depositing money into an account . 

EARNIUGS „ ,, I ^Interest ^ 

' ENDORSEMENT ^ flne's name signed on the back of a check 

ENDORSEMENT IN BLAl - The payee's signature' only on the endorsing end of a check 

V ENOORSEPT IN FULL • Endorsement 'stating, "Pay to the order of ," used when the payee 

wishes to give the check to someone else . - 

ppj(; , ' Federal^ Deposit [nsuranie Corporation; 'insurer of deposits in ' 

• I commercial banks - . 



P5LI(; _ / Federal Savings and Loan hsurance Corporation; insurer of (deposits 

/ ' Tn saviors and loan Institutions / ' ' ■ 

\^ eOAis ' Reasons or purposes for saving; "thing^to buy with savings doll^s . Gl 



'' ' . ■ t 



SpW-the-iiioiiient purchasing ' ■ . • 

Money made or earned on money whieh is, in' savings accounts: or -^'^ , 
, bonds 

Checking accounts for which eitfier member may make deposits or' . 
, write checl(s * ' . ' 

» 

The ease with which money can be withdrawn from a savings account 
Onte a month f ' *^ ', ■ 

^ National Credit Union -Administration;, insurer of deposits in credit 
unioris , ~ ~ , " 

■A check that has been written, but not cashed and cleared 

% book, issued to a savings account customer for keeping a person- 
al record of all deposits, interest and withdrawals 

The name of the person or organization to whom money is to be , ; 
paid by check • | ^ ' „ 

V A check drawn on the account of an individual or indivi'duals 

To date a checl|f or- a future date ' \ ' • " 

Once eyery three months ■ 

Written records oT' payments . 
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RECONCILE/BALANCE 

I ■ _ ' 

RESTRICTIVE ENDORSEMENT. 

SAVINGS ABILITY . - 
SAVINGS ACCOUNT 

SAVINGS Hiii'lN 

SEMI-ANNUALLY 
SERVICE CHARGE 
SIGNATURE 

SIGNATURE CARD 
STUB • 

TRAVELER'S CHECKS • 



I VALID 



■I •.■ 



VOID 

WITHDRAWAL TICKET 
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Method of adjusting personal records and bank statement figures 

Endorsement stating; "For deposit only", restrfciting what can 
be done with the cheiik ' ' 

Amount whi(;.)i.'one''can save based on income and needs 



An aeaJclnt in which money is deposited and on which interest is 
jai^ -i 

Financial institution which pays interest on money deposited in 
savings accounts and makes real estate loans ' 

Once every six months 

Fefe charged by a bank for maintaining a checking account 

A person's name in the, form used on legal dicuments-usually 
includes the first name, middle initial, anJjlast name 

Bank card used to establish identity and signature recognition 

A fqn of checkbook register on which the check is recorded 

' Checks' purchased in amounts of $10, $20, $50, $100 or morjj; use^ 
when ordinary identification is difficult ' , ^} 

Having legal force * ■ \ 

Not valid _ , J - • 

Bank form. used to withdraw money from a savings account .-^ 
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flANKINiyfz iinutes) • Churchill Films, 1978 , ,^ , ' „ ^^^^^ *1 [ 

April's fiscal sophistication is arrested, at the level of keeping her paycheck hiddenl/i her potted palm. ■ 
Acidulous Nettie who collects rent and dispenses gratuitous inforination tal^es April in\hand leaving her . ; • 
■(and us) wiser on matters of banks, savings and loans, checking and savings accounts, statements and 
.balances, interest and misc^llaneijus services.. As the sun, sinks in the west, Nettie makes a \*ithdrawal 
frdin \ieY savings, account anil buys/that motorcycle that ^she has been lusting for. 
•■ ^ ■ ■ ' ' ^ ' ' ' ^ ' ■ /. ' ■ ■• 

' - * . I ' 

' ■ ^ ' ■ ' ' ■ ■ . , I 

BANKING IN' ACTION (go minutes). - Florida Bankers Association . , '■ 

* ■■ \ » ■ 

This, film shows 'jnany of the 'historical events in which bankingj has played an i'mportant role, including the 
settling of the West, building of the transcontinental railroads"; financing the Civil liar, . and the creation 
of a. uniform national 'currency in 1863. It also shows m^ny modern bank services today.with striking; 
examples of new bank architecture and high-speetl electronic coitiputing device?. 

•■ ■ ■ , ' ' ' ' . , ■' ■ \ \ 

.;bAN1(ING: 'W UMTT to dimensions (30 minutes) - Flo;ida Bankers Association , ' ' FILM GUIDE H 

This film relates the pu|)lic to bankers, bankers to conriiinity growth, and conunity growth to improve 
.Ijving. It describes riiodet^n banking services to help the viewer achieve a new upderst^nding of tfoday's , ., 
'bdnkS!i,arid^to,encouragp wider use of bank services.' , 



IS A CAREER \W BANKING FOR, YQUf (16 liinutes), - Counselor v i . _ FILM GUIDE 13 ^ 

This;4i¥is custofli-made for ^young 'people, v'italizing attention from a score featuring their own contemporary 
W. It eKplord^ the vast, multifaceted world of , banking . 

PAYING Bf CneCK (15 minute;) -Florida Bankers Association . • 

— 2 — . » 

The tr'eatin^nt of this film is an exploration o| the history, significance, and function of checking accounts. 
It IS designed to show how a checking account works, how to write a. check properly, what happens to a check ^ 
after itfhas'been written, how to balance a checking account, andAy other helpful' suggestions. 



SmiSraiS(13minutes)-^ " . , ' FILH6UI0EH 

How do im sHoi^ for a savings accoult? This film tells.where.to start looking and how to take advantage / 
of maxiM interest rates. Highlighted are the importance of comparative shopping and features such as 
grade days, daily compounding and daily crediting. % ■ - ^ . ' 

STE-P" m mim (H minutes) - Florida Bankers Association ' • - 

This film i-s a'student's-e}* view of what kind of people work in banks, and what.they,dp. It admirably' ' 
serves its purpose as "An Introduction tgrJob Opportunities in the Field of Banking" |.he' film's subtilW. 

STORY OF A CHECK (13 minutes) ■ Florida Bankers Associifion ^ 
* ' ' ! ■ 

This film illustrates how the checking system works and how mddernjachinery a'nd skilled workers accuratel'y 
proces^millions of dollars worth of checks every day. Animate'd figureS'Show the procedure for using a 
check. \ • ' 

V 

'24 HOURS inf^mOIA M (2^ minutes) - Florida'Bankers fcociation ^ 

An orientation film for the public as well as new bank employees, this film.tells what happens to a check 
from the time it is written until it is returned with the monthly statement. Mos^of th'e action takes 
place behind-the-scenes in the bank and clearly portrays how each .job fits into the total bank operation. 



CHOOSE THE BEST ANSWER FQR EACH STATEMENT OR aUESTION. ' 

1. s After cancellation, the numerals that appear in the Tower, right corner 
of the front of the check tell the 

A. bank number. 

B. account number. ^ 

C. '"date of the check. 

D. amount ^f the check. 

J 

2. A check is 

A. a wr^itten order to a bank to draw funds from a deposit account, 
payable on demand. ■ * 

B. a record of all deposits, withdrawals arj^i current balances, 

C. a form used to make a /deposit to an account. 

D. protection against withdrawing money in excess*bf the amount 
in an account. 

3. Mrs. Choppers ordered some dentures by mail and included a check with 
her order. Six weeks later, 'the check had cleared her bank.ibgt the 

faJ)Se teeth "had not arrived. Mrs. Choppers called the-xompany on the > 
phone and was told by the complaint manager that her order would be ^ 
shipped when the company was 'paid. Mrs. Choppers insisted that she had 
paid. What is Mrs-. Choppers' best proof of payment? 

\ ' . A. Th^ checkbook stub 

\ B. Th^ cancelled check 

C. The checkbook register entry 
^ D. The out:stamding check ' ' 

4. ' Which of the following is rt\LSE? 5^ 

A. Personal checks are drawn on personal accounts. 

B. Certified checks are guaranteed by a bank. 

C. ^rtBank drafts are checks drawn by a bank on its own funds. i 

D. Cashier's checks are 'drawn by a. bank on funds it has in 
another* bank. . ' . 
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What types 'of questions wiT^ the gbod consumer ask before opening 'a" 
.checking account? 

A. ^ 'Amount, checks, interest 

B. Checks, cost, interest 

t\ Amount, cost, int&rest ^ , ^ 

D. Amount, checks', cost 

A joint checking account is oTie in which 

A. more than one person^ has tg^ sign the checks. 

B. no minimum balance is reJ^red . 

C. ser\jjrce charges eire based on money in the ac<|6unt\ 

D. moiTe than one person may make deposits and write checks. 

The, Last ^tional Bank wants to transfer some of its money from the 
Federal Reserve Bank. (The funds can be moved by ^ 
^A. cashier's check. 

B. certified check. 

C. bank draft. 

D. bank money order. 

To open a checking account, it is necessar^ to have 
A. a signature card and money for deposit. 
• B* money for deposit and a social security number, 
(t. a savings account and money for deposit, 
money for-'deposit and an account number. 



9. What should >^e^^put on the back of a depos^it ticket? * 

A. An -eworsement 

B. A list of cash and checks 

C. A l^t of checks not '1 i sted ^on the fraf;yt of^the ticket 
' D. Both .A and C ., ■ ' ^ ^ ^ 



10. The check register should be S 

A. filled out once for each check and once for each deposit. 

B. endorsed for each transaction. 

C. filled out when the bank sends a statement. 

D. ' filled out once for each check. 

11. ,If Jo^ had $35.28 rn his checking account, deposited checks .far $5725 and 



$11,51 and wrote 
forward? 

A. 64c 



B. 
C. 
D. 



$44. 15 
$35.28 
$45.24 



check for $7. 

4 
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how much was the balance carried 
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12. When a check is endorsed in tifll , the endorsement Includes 

A. the payee's signature. 

B. "Pay to the order of," the name of the person who is to cash 
the check, and the payee's signature. 

C. "FoH deposit only" and the payee's signature, r 

D. the (payee's signature and the name of the payee's bank. 

13. Which o) the/ following s^telients is TRUE? 

A. Blank endorsements are the safest. ^ 

8. Checks should be endorsed wh'^n. received . 

C. Checks endorsed in pencil will be refused by the bank. 

D. A qheck must be endorsed M"n. the same way it is made out./ 

14. The keys to cashi ngVhecks where you are not known are 

A. identity and promptness. 

B. identity and acceptability. * 

C. identity, promptness and amount. 

D. identity, acceptability and amount. 

15. In order to stop payment on a checkff* you MUST 

A. notify the bank in writing. - 7 
--^^ B. notify tjje p^yee in writing, 
^n^; C, telephone the payle and notify the bank in..writing. " > 

D. telephone the bank and the payee ^nd then notify the bank irt^^ 
writing. , 
w . ' . 

16. Happ w^s sent a bank statement for his checking account. The statement 
balance was $198.50 with a $2.50 service charge. Happ's checkbook 
balance was $205.50 because his $36.50 mail deposit had not yet been 

' ci/edited to his account when the statement was prepared. He also had 
^^outstanding checks for $15.00 and $17.00. The amount now available in 
Happ's balanced account is: 

A. $477.50 

B. • $477.00 

C. $213.00 

D. . $203.00 

17. Mr. Gray i-s 50 years old and has $30,000 that he wants to save for his 
retirement in 15-20 years. To get the highest interest he should put, ' 
his money in 

A. a passbook' savings account. ^ 
■ , B. a special savings account. 
C." a joint checking account, 

certificates pf deposit. ^ 
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18. The two e>;tra bonusefg of /saving money are: 

A.^ Your money'fs earning interest and it helps'^your credit rating. 

B ^Savin^s help in Wergencies and provide for loilg-range goals. 
.C. Your rnqn^y is earning int^est and itjjrovides for emergencies. 
,D.' SayiNngs help your credit ra\ing and allow you to pay cash. 

19; The bastic concerns' in choosing a ^pl ace' to^ put savings are 
^ ^/V. safety and earnings. 

'B.' safety, convenience^ and earnings. 

C. convenience, earnings and liquidity. 

D. convenience, earnings, liquidity and safety. ^s^\ 

20. The FDIC (Federal Deposit Insurance "Corporation) insures money i/n. 

A. banks. ^ . " \ \ " 

B. credit unions. ^ . ^ 
. C. savingis and-,loans. ' • * 

D. all dfj ,th€f above. 

21. ^ If four banks give the same ratfe of interest iypd are equal in all oth^r 

respects except their freque)jcy of compounding, tKe bank which will pay 
the most interest on your account is the one that compounds 

A. daily. ' ^ ' . 

B. annually. > • ^ k ^ 

C. quarterly. - " 

D. continuously. . > '> • 

22. From which of the following savings accounts can tR^onsumer obtain his 
money at any time, without penalty, during normal bSnkjing hours? k 

A. Passbook saving^ ' \ 

B. Speci^cil accounts \ 
-C. U. S. Savings Bonds . . 

D. Certificates of depos'it 



23. Which of the fol 1 owi ng banki ng forms does NOT have to be signed in order 
to be val id? 

A. Signature card 

B. deposit ticket 

C. Withdrawal ticket 

D. B and C ■ 



24. Liquidity is j 

A. the availability of banking services. 

B. tho ability'to stick with a savings plan. ' ,: 
.C. the eas^e with which money can be withdrawn from a savitigs account 

D. thev amoG^nt of money a banking institution keeps on hand with 
which to do its everyday business. 

■ ■ 74 
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USE THIS CHBCKLJSr TO COMPARE BANKS *, BANKING SBWJC^S. 
UAMV OF THE ITEt^ CAN BE .ANSWERED WITH A SIMPLE CHECKl OR YES 
THE mVOkTANCE OF EACH ITEM IS INPIl/IOUAL. 





BANK A 



BANK B 



BANK C 



•N^im€ of Qf f ici 
Inf ormat ii^n 



Providing 



Banking by Mai I 
Instant Money Machines 
Automatic Ceposit of Paycheck 
Automatic Transfer of Funds 
BankYred^t Card 
U.S. bavin^s Bonds 
trave't ers ' Checks 
Certitp.ed Checks 
Mon^ Orders 

, CQ ST5 
1^ Activity PI an 

Month 1 y Service' Charge 
Cost Per Check 

Minimum balance Plan 

Balance ReQuired . 
Service Fee if Below ^ 

Other Accounts * \ — ■ 
Monthly Service Charge 
^ Cost Per Check 

• - '"misc ellaneous CO STS 
StoP-Payment Order 
Overdraft Charge 

Notify before bouncing? 
Free Two-Way Postage ^ 
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Student Activity Sheet 
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WRITE THESE CHECKS AS DIRECTED BY YOUR TEACHER. 




g|^(^>tud«nt Activity Sh*«t *2 ^ 



These four bd'fife^*^!! pay the same interest rate;^ 
yet interest payments range from $44.93 to $75.30. 



Y 



THERE ARE MANY WAYS OF COMPUTING- INTEREST. i STUDY {THE FOUR PASSBOOKS 
SHOWING TflE IDENTICAL DEPOSITS AND WITHDRAWALS (MADE -ON, THE SAME DAYS)., 
WITH EXPLANATIONS OF HOW THE INTEREST HAS BEEN COMPUTED^WEDER FOUR COM- 
MON' METHODS, ALL FOUR ASSUME A SIX PER CENT INTEREST RATE 
CREDITING AND ^COMPOUNDING. 
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LOW BALANCE 

Under this method, interest ls paid only on the smallest 
amoLini of (jtoncy that was in the account during the interest 
period. Despite a balance thai reached S4000 during the 
first quarter, this account earned interest only on $1000 — 
the lowest balance during that period. (There are no with- 
drawals during the second quarter, so the low-balance 
formula is not important there.) Thii method, which lends 
to discourage deposits, is the most punitive to savers.' 



Interest; $44.93 











f 






1 

2 










••IQQOJX 




3 






••MOODO 




•jMOOJDO 




4 






« 1,000X10 




••WOOJOO 


t2 


S 




* 1,000.00 










7 




•* 500.00 






♦•iSQOJX) 


3 


i 




**50fli)C 






••MOOiX) 


ca 


9 










••2.028.10 




11 








•30J^ 


••2,05a;*i) 




12 















ERIC 




LAST-IN, FIRST-OUT (LIFO) 

L'nder this plan, wuhdrawi^ils arc ileduclcd from the mo^t 
recent deposits in the quarter and then from the next most 
recent ones. This method, which does not penalize savera 
as much as the two FIFO methods, is used by :\boui '5 per 
cent of commercial bonks- lntere$^. $58.44 
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FIRST-IN, FIRST-OU;i (FIFO) 

With this m<Khod. withdrawals are deducted firbt from the 
starting balance of the interest period and then, if the 
balance isn't sufficient, from later dcposfts. This erodes the 
base on which your interest is figured, and meahs you auto- 
matically lose interest -On withdrawals trom the start of the 
interest period rather than from the dates on which the 
withdrawals were actually made Another variation of this 
method is to apply the first withdrawal' to th^Hrrst deposit, 
rather than to the beginning balance; this Xvould earn S53.93. 

* Interest $52.44 
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DAY-OF-DEPOSIT TO DA Y -OF- WITHDR AV<^ AL 

Under this arrangement, the bank pays you interest for the 
actual number of days the monevfemams in' the account. 
Thi.s method, which is sometimes called dAily mteresi, in- 
stant mtercst. or day-m day-out. is the fairest to consumers. 
It IS u^cd by almost 50 per cent of commercial ^bapks aiid 
60 'per cent of' insured S.5tLs (there axe no industry fjgures 
for savings banks). It yields the greatest return. 

Interest: $75.30 
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YQU CAN BANK ^ON ITV CONTAINS 68 PASSWORDS, \ 
30' QF THESE PASSWORDS ARE LISTED BELOW- \ 
USE THEH-IN COMPLETING "TH^ FOLLOWING EXERCISES. \ \ 



f 

Balance 
Sank 

Bank statement 
Certified check 
Check 

Checkbook register 
Collateral ^ 
Credit union \ * 
Deposit 
Endorsement 



Endorsement in blcvik 

Endorsement in full 

FDIC 

FSLIC^ 

Goals 

Interest 

Joint account 

MCUA 

Ckit^tanding <jh^^'k 
Payee 
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Personal check 
Post-date 
Quarterly 
Reconci le /balance 
Sa^ngs account 
Sav^gs (§ loan 
Service charge 
Signature 
Signature card 
Traveler^ s checjks 
4 



A written order- to the bank to draw funds 
from a deposit account, payable on demand, 

' A ch^ck drawn on the. account of an 
individual or^ndi vidua/1 s § 

A bank-guaranteQd regular personal check 

A check that -has been written, but not 
cashed and cleared ^ 

Checks purchased in amounts of $10, $20, 
$50, $100 or mp^re; used when ordinary 
identi f icia^ion is difficult " 



One's name signed on the back of a check 

IT , ' 

•'Pay to t'he order. of" endorsement 



ThlT'payee's signature ''bnly on the endorsing 
end of ''a qheck 
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A s:t axemen t of the bank's record of 
transactions in" an account- 

A checking. account record kept of 
deposits', checks writteh and 
current balances 
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Money put in an Recount 

The name of the person or organization 
^' tp whom money is to be pajd by checK 

The'method of adjusti-ng personal 
records and bank statement figures 



Insurer of deposits^n credit unions ' 

Insurer^of deposityS in savings and 
loan institutions ^ 

Insurer of deposits^in commepcia^^^ta^nks 

Sonnething of value pledged as^ secuVity 
for a loan t ^ 

To date a check for future' u$e 

An account in which money is deposited 
and on which interest 4s paid 

Fee chargpd by a bank' for maintaining a 
a check ing account ^ 
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NOW THAT YOU HAVE COMPLETED THE ^CTI^, 
YQU SRbULD BE ABLE TO^ • 



S. IN , THE "BANKING PAL^ 



/V. 



1. Identify the oarts ^V(x check and thetr functldtis". • . ' 

2. Recognize .jyie advantages and disadvantages -^of using a checjklng ^accoL|nt. 

3. Identify several kinds -af Recking accounts, ' ^ 
4'. Identify seve^ral types of special chepfes 'qn^,thel r uses, ^ 
S, expose the proper klnd of checking accbunt-for^ a partl(^ular^p6rson . 
■6. 'Open a checking account. 
7; H\A put .a deposit slip correctly^' ' \ ' ^ 

8^ Write checks correctly/ ' '-^ ' " - 

9, Endorse checks correctly for* several dlffep;ent situations, t ' 

10. Make decnions abotft cashing checks In different situations, ^ • - - . 

11. ' Stop payment on a checks ~ \ 

12. Balance a -checking account statement;. . ^ , 
vl3. Recognize reasons for havli^ p., checking, account.. 

14'. Recognize the Koportonee qf personal deQlslons^ In opening dnd maintaining 
a-^sgvl^ngs .account. • / ■ ■ . 

Choosy an appropriate type of sav;ng^ ^^uJc^^ount fgr o- particular l^enson. 
Choose an appropriate -savings Iniitltution for a particular- person.- 



4^ 



16. 
17. 



18. 




Fill out the forms necessary fo/ opening and malntqlnlng^ a savings 
account. . ( 

Define the passwords, ' - 




hKJLnMnq 






^ ApkU'^ banking knotole^dgz 6top6 aX th<t lo^vzl oi feeep- 
. Ajig kdA payck^ck hidden In a ppttdd paZm. ' Ne^^^e ^fee4 .v,^ 
Ap/uZ In hand and zxptaln^ banfex.nd^ie,2^J^^^^^ pko(i(iduJi^6 . 
T/ie md^^ggjMXk a \joi^i^2Ji Ap/Ul tk^^d^Mmg .^undA (^/lom 

Hqji^ 6avlng^ aacqunt to buy that (imJvUk(Ld motontycld. 
" (k 1, - , . 

As .yo.u watch 'this film, or when it is comRleted^answer the. fol- 
lowing questions:--' ' \ ; 

1. Assume you are out of** school ,ohave 'a' fa^mily and job 
but ^no bank account. What are some of 'the problems 
^- 'that might arise from not, having a- checking account? . 
A ^avings^account? ^ ; 



2. 



service charge to 
a savings account pay^ 



have 



You u^iially have to pay a; 
checkirtg account, whereas 

you interest. Vihat is so different between the two 
kinds of accounts that causes ^the institution to 
■charge you for one and pay you for the other?- 



Wh^i^gllioes a bank do with your money when you make a de- 
posit? ^f tjie bank .makes money on,yo'ur deposited money,, 
wh'y.do they charge ydjg for a checking account? How can,- 
they^afford to pay you "interest on a, savings account? 
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Whai is an endorsement on- a check?^ When is it needed? 
Why is1t required?^ . ^ . , 



What is the difference between bartks and savi ng^^ ''and 
loan associations^' 




Do you feel there^is reaNy a good reason for having 
tVNfO. di f ferent ki nds ■ of 1 en/li ng institutions with dif- 

■ferent'-^laws governing their savings^ accounts? 

4^ 



Think oT something expensi ve. you would 
money for.. How ^muck woul d you need to 
posit for how long to reach yoyr goal? 
^t in your ca 1 cul a ti on5 . 
you choose? 



1 i ke to save 
regularly de- 
Include inter- 
Which savings plan would 



Define the following terms: 

a. account 

b. canceTlad-^chec^?^ 
' c . /^heck regi stey ■ 



d. inteifest 



e. monthly statement 
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filmgui.de: BANKING: 
No Limit to Dimensions 

Today. 'you mil vldio a,.(,Aljm on banking. ISy vlziAJlng 
thz ^Ujr\',.yvu mUI ^Ind ayi&txidfti to i,uck quzAtion^ cu: 

' l;Jhy'6kouZd I pat my monzLf In a bank accouyit? 

Who^ oAe thz t,oo main typz^ pdA^bonal accou)^its? 

What oAz thz advantages thzAZ accounts? ^ 

\ ' Hou) doz6 a bank |pe/ta.te? 

^ ctre tkn dzpa}itmznt6 In a bank-? 



/As .you wat^ the film, or when it is completed, 
answer the following questions: 

"^1. 'in which typ^ of account would you deposit your 
^ . money ^for the following purposes? 

To earn interest on your money 

To 'reduce the amount needed for buying 

' _ a c a p 

to have a receii^t for everything you 
pay for ^ 
To be 'sure you do not l(£e th^ money 




/ ^you carry wi th you 

2. Could the bank hel p .you 'i n the following situations^ 

You want to make more moriey- at :;our job 

You need a loan to buy a car 

,Yqu want to bay insurance 

You want assistance in pay i ng -A^ui^taxes 





film gOide: IS fl CAREER 
BflWKJWG FDR VQU ? 



Thx/> JxZm ^irUAoduczd you Xo coazqa oppoAXuJvitlu Ina- 
tk^■i^)OAZd o{i banking. -Bmpha^-ob glvtnjio tner mdny job6 
avcuJji^ld and to thz^ opponJiiviityiu ^o^ aavancmzrct In tk^ 
banhXng indiuViy. /' ' 

As you watth.this ^ilm, or when^it is Completed, answer the 
following questions^ ' . ' . ^ ' • , 

1. . Because, of the many] services offered the public by 
a full s^rv.ice bank, employees are needed for many 
different types of.^jobs. _ Name at -least three,^types 
of service^ offerecl bank 'gustomers . ' . - 




Three major groiips of jobs or job classifications 
are Ci.5RK, TElJeR, and ^FFIC5R, To which of these 
classi f icationsldo typists, secretaries, machine 
operators', baeklSeepers , foreign exchange, and 
mortgage specia/i sts ,a>l belong? 

^ "f 



Which of the three class i fi cat i ons requ i res a coMege 
degree? 




55 





A career /n ^banking of fens many advantages. - Number the; 
five advantages Insted below in tJieir order of importance 

Conveniehce--bankSs are located almost" everywhere 

^^Availability of job5--humbers of empl^^jS^s needed- 

^ ■ ' should .increarse. 

Good surroundings in which to work ^ ~ ^ 

Opportunity for advan-cement 

Fringe benefits ^ 

Why must ^bank employee be able to wor1< i ndepende/itly , 
'accura€^l7, and. fol 1 ow. establ i-shed rdufvlH^e^' Discuss. 



6. What is the AIB? How does it benefit employees?- 



7. WhVar^e salaries dependent upo/i experience,, size of^.the bank, and fi^he ba/ik 
location? ' ' 
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film guide : 

UViUOS ACMUTS 





toJlM '^dJit to AtoAZ looking - md'-hW^ ,tcy.takz adv(^ . . 
oi maxanim.iUzAdJ^t ^cU2^. HishlCghtm, ^ the. ^ptf/btanca,,. 
o{^ dompoAOjUve.. ihopjying and i(L(UuA.&6 4uc^. a^-^jjutce' aat/4 , - 
^ daUy compounding and daU.y c^^ditoig.\ ■ .. ' . ^ 

As you watch thi^ film, or when it is cqr^.leted. answer. the 
following questions i ' • 

1. . Why do banks offer gifts.? , 



2. Define the foil owl 



6 



A. Day of deposit to 3ay of wi thdra'wal ' 
P ■ ■ 

B. ^ Grace' days ' 




■C. Compounding 



. 3 



What methods do banks use,, to compute . i^n'^e res t?^^ -•V 



4. 



Give'^'ai^ e^;ample of a penalty, or hidden =Qb a r^G. ; , V 

Are smaller banks likely to offeV better deals than . 
larger banks? Why? ■ 
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BANKS OFFiER: 




Consumer services ( 





\ Bustne^s services 




areer opportunities ( 
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Name/ 'address & 
telephone. number 
of occount holder ^ 
(on imprinted checks) 




Lodoen <^r 



Bank Number 
assigned by 
American. 
Bankers Assn. 



SECOND SOnOLEONS. XCl#NGE BANK 
sandstone:,. IJJYKOTA 





Federal 
Reserve 
Number 



=ederal 
Reserve^ 
!\rea 



" Bpnk 
J^Iimber 



Your 
Account 
Number 



Length-^of- 
ti'ml'ln* 



to 



clear <chec4 



■ 4. 



Amount of \ ■ 
check ^§ncoq|d 
durini.cancel lotion 
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e^te/ Che cks in elude: 




V 



~- CASHIEft'S CHECK 

The Ftill-Service Bank 



456 



Smithville, U.S.A. 

S 25*00 



I).vv o 



IdHOnfi OF 




JAMES C. MORRISON 

176S SHERIDAN DHIVE w 
SMITHVILLK, U.S.A. 




-The 





289486 



12-3 



Oate_ 



456 



rnU'^ TTk-ll Oy.— 





DA34-5S7*'S7d 



-/CL 




^ ' • fmnHifi w^ ^ 
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CLASSROOM TEACHERS ARE AUTHORIZED TO 
REPRODUCE THIS ORIGINAL COPY. FOR USE 
^ IN THEIR CLASSROOMS. 
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YOU. CAN BANK ON ITl CONTAINS 68 PASSWORDS. 

30 OF/THESE PASSWOF^S ARE LISTED BELOW. 

USE THEM IN COMPLETING THE FOLLOWING EXERCISES. 



Balance 
Bank 

Bank statement. 
Certified check 
Check 

Checkbook regis ier 
Collateral 
'Credit union 
Deposit h 
Endorsement 



Endorsement in blank 

Endorsement^ in full ' 

FDIC • ^ 

FSLIC 

Goals 

Interest ^ 

Joint account , 
NCUA • 
Outstanding check ^ 
Payee\ ■ 



A written order to the bank to draw funds 
from a deposit accqunt, payable on demand 

A check drawn on the account of an 
individual or Individuals 

A bank-guaranteed regular personal check 

A check that has been written, but not 
cashed and cleared 

Checks purchased in aftiounts of $10,, $20, 
$50, $100 or more; used when ordinary 
identification is difficult 

One's name signed on the back of a check 

"Pay to the order of" endorsement- , 

The payee's signaturA only on the endorsing 
end Of aX^heck 
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Personal check 
Post-date 
Quarterly 
Reconci le/ba lance 
Savings ^accjTunt 
Savings <S loan 
Service charge 
Signature 
Signature card 
Traveler's checks 



CHECK 



PERSONAL CHECK 



CERTIFIED CHECK 



OUTSTANDIhlG CHECK 



TPAv/FLER'S CHECKS 



ENDORSEMENT 



ENDORSEMENT' IN -FULL - 



ENDORSEMENT IN BLANK 




A statement of the bank's record of 
transactions^ in an account . 

A checking account record kept of 
deposi tsv checks wri tten and , 
current balances 

. ■ . 

Money put in an account 

The namj? of the person o^r organization 
to whom money is to be paid by check . 

.The method of adjusting personal 
records and b/ink statement fi.gurfes 



Insurer' of deposits in c^redit unions 

Insurer of deposits in savings and 
loan 'institutions 

Insurer of deposits in commercial banks 



Something of value pledged as security 
for a loan ^ 

To date a check for" future use 

'' An. account in which money is deposited 
and on which Interest is paid 

Fee charged by a bank for maintaining a 
ci checking account 



BANK- STATEMENt 



DEPOSIT 



PAYEE 



RECONCILE /BALANCE 



'NCUA 




FSLIC 



FDIC 



COLLATERAL 



POST-DATE 



SAVINGS ACCOUNT 



SERVICE QHAR6E 
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MONEY is what banking is all about. Think about your attitudes toward MONEY- 
^ " (Dollars S'Cents) . • 
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SPEND Money 
HOARD Money . 
BORROW Money 
INVEST Mo}iey 



'^Tr,'^ love c 



tf A 



V 



Rank order the fdllowing uses of your money u^ing "1" for the most 

important use .of your money, through "6" for the least important use. 

Share your choices wvth your cT^ss'if you wish. \ V. 

SAVE Monay » ' 



' , ' GIVE Money 

RaniTorder the following quotations about MONEY in-order o'f your 
preference (>^1 through ^8). ^^^^^^^ " , > • 

Discuss the reasons for your'^r^ri ng- wj' th your class if you wish. 

^ ''Tq have enough is good luck, ^to have nove than enough is harmf 



'As 'z genev'i t '^^AZe ^ '^.obcvj has r:oKeu 'Jho ough t to have tt. 
"J cannc^- a^^^'^-?r'd t:o 'oar,t^ .-^v ti^^.e -^.aking ncney.^' 
'^Th.e la(^k -?/ ^c^.e^^-/ "yre root cf all evil. " 



'"The sa'fes: '^aij^^o icid^l^ 'j'-iv -o^fc'^ Is^ to fold it^ ever once and 
^ut 'iz in -J ^lo-" r-oj^-o^" * . 

''^loung oecrZ^ ^.naji^^e ./..r -.ooj ia ^^vevuzhinc ^ and ^jhen they grow 
older, they '-'voi^ 
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Try another set of stateme/its jatjout money.- Indicate whether you agree 
or disagree with each. Then, aiscuss--if you wish--the reasons* for 
your position. ' ' ^ ' ' 

^'MONEY^TALKS IN I^IFE." / 

"The best things' ii^Life are free." ' • r - 
"A penny saved, is a 1 penny earned." 
"Rich or poor, it'-s (3pOD to- have money." 
'Money answereth all Itmin^s." 

"A FOOL AND HIS money! ARE SOON PARTED." 

"The kinde^ money. i^utI^ food in Tna mouths of the needy. 

•*v 

"MONEY MAKES ThE PERSOr\J.' 

r 

"Put your t6ust in moneIy . 

"Money in the poJiket isImore than money in the bank." 

' * 1 \ - ^ -^^ ' 

Very early in life ehildren learn abdult MQNtY. We develop .attitudes about\ 
what money is, what it is good for, apj^ wHat it-is.,not good for. Refle'ct 
upon what you have learned: j ' 

■ KNOWLEDGE (Wk - - --- sc , . ,., j,>„,.. 
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ANSWERS WILLI VARY 



EXPERIENCE (Wkat i have 'learned about money, for myself): 

^ > ANSWERS WILL VAF^Y 

VALUES (What I think MONEY is bdoD fOr—and bad -for) 

Good , ' V ; bad 

ANSWERS' WILL VARY 

A, 

FEELINGS (What emotions I have i n 'pESF'oNSE ■ to MONEY): 

ANSWER^ will' VARy\ 
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BEST COPY AVWLABU 



• Ever wonder what all those odd-looking numbers: on a check mean? 
Study the labels on the sample check.below: ' 



NAME. ADORESS 0 
TEL^I-CNE NUM6ES 
. ZF ACCOUNT HOL0Ei=* 
(ON IMPRINTED CHECKS) 



SECOND SOnOLEONS XCHANGE BANK 
SANDSTONE, UVKOTA 



8am^ Number 
assigned by 
American 
BAr^ERS Assn. 



PgOEPAU 
RES^VE 

Number 




. ^ Hollars I 



Sank Mvf-^-^' 




The ABA (American Bankers Association) and Federal Reserve numbers are used 
as a routing code to retu^rn .checks to the proper bank. 

Those odd numbers along*the\ttom of the'check are ^agnetic Ink Character 
Recognition (MICR) numbers. These numbers are used to aid m the processing 
of checks by computers. 

Use these facts to locate the following items on the check illustrated abpve 

5678 





1. 


Th^ bank number ^ 










2. 


The^ length of time it 






takes for a check to clear 




3. 


The number of the account 




4. 


The amount for which 'this 
check would have to^be written 



123456789 . 



$114.16 
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WHAT ARE GHEGKS ? 



1, Write the terms which ma'tch the f^llowing^ descriptions: 

^ ,i personal xheck ''guaranteed" 
by the ba^y^^ ^ r 



'^money*" 'purchased fdr ijse on 
vacations, etc. — \ _ 

a "bank" check used to transfer tank 
funds f'^om.one bank to another. 



CERTIFIED 


CHECK ' 


TRAVELERS 


CHECK 


■ CASHIER'S 


CHECK 



True or F^lse: Travelers Checks are^orth " - / 
^ ' ' more thaa personal checks. ^ ■ . 



/ 



3- WMch type of check ^would best fit each, of the following situations: 

send money for a.' cousin's birthday : PERSO(iJAL CHECK 

take $200 -on a vacatj9n ^ TRAVELERS CHECK 

^ ' ' orxier a jacket b>^mail if you . ^ ' . 

'don't have a checking account MONEY ORDER 



'4. A perscTnal check stamped by fhe bank to show.th'at yo(j have enough^fioney 

-in your account to cover the check is a CERTIFIED 

'check. V ' , , ' . 

5. Discuss : Pm^-'Che<iks nrtd» a perscnat ohecki'ng account are -the hesi wobf 
^ ' ^-Q - jo ma,na3e money. - 

^ ^.S:\^ - ^ANSWERS WILL VARY ^ \ ^ 




1^ • , 4^15. 



' i LESS CASH , ' 

7 TOTALVDEPoilt 

8 ^ CASH RECEIVED 

BY ^ 



.'the ariiount (if any) to* be received ,in^' 
;cash -r * . ' ; • • , 

the total amount^, to be added to the/ . 
account \ ' "^"^ 

signature of defDOsitor JM P^^jt of the 
deposit was received j>n cash) 



Completethe following statements : - . • 

•1. Two major reasons for. opening a checking account are: 
• , ANSWERS WILL VARY 




Exercises 



Z\ WhicPrT disadvantages of using a checking accGunt do you consider the ^ 
greatest disadvantages?^ *- ^ . ■* 



ANSWERS WILL yARY 



/ 



3. . T .F ^ 
X 



Checks are safer 'than cash. . ' ^ 

A cancelled check usually serves as proof of payment. 
Qnly checks may be deposited in a checking account. ^ 

' ' CARD is necessary to verify the 

signature on all checks written by a depositor. \ , ' 

■ 5. Checks, currency, and coins added'to an account'are called a — 
DEPOSIT. . TICKeV t5 the form used when adding money to 



v4. A SIGNATURE 



6'. . The 



an account. 
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It is necessary to SIGN 
cashi, . 



**Currency"' + "cofos" = 



•CASH 



a deposit tick:etcOnly when receiving 
^ on a deposit ticket. 



The two items necessary to open' a. checking account a4% A SIGf^TURE;. ' _ 

and ' MONEY ' . : " '■ • • , 

• ■ 4, . ■ . - ■ ■ I 

Depositing the money collected from his pa-per route had always been a 
problem.-for Hap'p. Finally he worked out a tabl'g which.m'ade "it easier. ' 
-With the use of his table he could check each -denomination in currency ; .'. 
and coin well as his adxJition to be siire^e-wa| coi^rect before taking ■ 
his deposit to the bank.- . > 

Fill in Happ's table and then make the correct entries on, his. depojfit .ticket.' ■» 
Show that his total deposit :amounted to $91.76 wi th.. the 'fol lowing itSms : 
'14 pennies, 2 dimes, 3 quarters, seven I'S, ten 5-'s, one 2.0, and check ' 
5142/1134 for $13.67. He cfid not receive any/ cash at the 'ti'me he made the- ^ 
deposit. / '■ . 



Checks 



Pennies" 


14 


% 


.j1 


= 5 




.14 


Nickels 




.< 


.05 








Dinnes ^ 


2 


X 


.la 






'.20 




3 


;< 


.25 






'75 


Is 


7 


X 


1 


•3 


7 


.30 


2s . 




X. 


2 






.00 


5s 


10' 


X' 


5 • 




50 


.00 


IDs ^ 


, ■ ir ■ 


X 


10 






.00 " 


20s 


1 


X 


>0^' 




20 


.00 



1 09 



AmouriT' 
5 -13.67 



rotaT^ins 
Tota i Lurronc;/ 



8 .09 



S ...13 67 
Total, '^.ecxs 
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WntlMg CllKBeks check writing can'be quite simple--just follow 

the TEN EASy ^TEPS TO PERFECT' CHECK WRITING. 
The fit^st steps are 'for your checkbook register, 
the second group for your check. 

YOUR CHECKBOOK REGISTER: ' Record information' in your checkbook register BEFORE 
\yrit1ng your check. Jhfs insures accurate record-keeping and helps to prevent 
errors which my lead to difficu]?ties such. as an overdrawn account. 



SUHE TO DEDUCT A^4V PER CHECK CHAflGEi OH MAiNfENANCt CHAHUES TMAT MAY A»»PLV 



DATE 



CHECK 
NUMBTR 



CHECKS tSSUED IfO OR 
DRPOSJT RECEIVED FROM 



AMOUNT Of 

Dei^> .Sit 



AMOUNT OF 
^ CHECK 




3ALAN' 



When wfiting checks, recor;d: 
• . 1 DATE of the check 

2 NUMBER of the cl^eck 

3 PAYEE * 

^ AMOUNT of the chock 

5' N£W BALANCE (previous baldnct^ ininu^ 

amount of cfieckj 



Soniix checkbooks use stutv; attacliod to eacfi rfieck 
insto*id of chock ir-0(] i *. tor^> : V^J^_3 ^ 
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Practice some o* 
for a personal ' 



i 



^erases 

iry for depositing money ar 



ing checks 



Use the' examples in this section and the sample forms on the next two 

pages to comf^lete the following check writing activities for Happ' s^ account ; 

a. Happ opened his checking account on January 4, 1901 with a deposit 
of $91.76 from his paper route. 

b. On February 3 he wrote a check tq cover his purchases at Stoney's 
Athletic Klub in the amount of $1"4.44. 

c. '' The next day he. deposited the two lO's and one 5 he received for his 

birthday. 

d. He finally paid Fred FVinkstone the $10 he owed him on February 13. 

e. Happ really splurged on February 13 when he and Sue Z. Cue dined at 
the Purple Peanat where Happ's check for $5 . 55 was accepted as payment. 

(Be sure you have completed all necessary entries in the checkbook register 
and written the necessary checks properly,) 



What is Happ's current balance; 



$ 86-77 
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CO g67B 
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Ten and no/ 1 00- 
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SECOND SOnOLEONS XCHANGE BANK 
'SANDSTONE, UYKOTA ' 



Happ HazzoAd^ 




SECOND SOnOLEONS XCHANGE BANK 
SANDSTONE, UYKOTA 



Happ Hazzaid 



Endors0meBi$ 



The writing on the back of a check which 
transfers ownership of the check is called 
an endorsement. 



A. check can- mean cash, but to cash a check it must have an endors^rie^^^^ 

An endorsement ^s' the signature of the payee written on the reverse side of 
a check across the "Pay to the order of" end of the check. 








■1 ■ 



1 



Pay to thd o^dd^ 
3oh)\ StonthtnQt 



Happ HatzoAd 



Hupp HazzoAd 




Happ Hazzcyid 



fo^ Vnpo^-U. Only 



Happ HazzoAd 



Happ Hazzand 




TRUE 



FALSE 
X 



A restrictive endorsement allov/s 
anyone to gksh a check. 

Blank endgrsements are the 
safest endorsements to use. 

An endorsement i n ^1 ank i s the 
safest to use whei( depositing 
a^check by mai 1 
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The'sUuation may^be one .i.n which, the person writing the check hasTdeci ded 
against a purchase or payment,, or perhaps a check has been lost or stolen. 

The bank must be notified to refuse to pay.- the^ check . ' . 

This notice MUST be reCeived/in WRITING, but jou may phone to notify the , 
bank fii'st. ■■■ ■ . , ^ 

The written stop payment re«|uest should include: 

/.O^T*/^ the check- w^s "written 
J^A^(D^^MT f-or whieh-«-^;;.: '■,..,!< was written 



SToTM PAYMENT 




Most banks inakfe A charge /for this service. , . . ^- ■ 

Inthese situations as i^ other special situations a bank representative is 
available to gjve advice and assistance. 



Indicate^hether the foil owi ng 'statements are True or False: 

T F ^ 

■ X 1. Checks are acceptable as cash anywhere, 



2. Fees are not usually charged for cashing checks. 

3. ' A chegk more than, three months>old may not be accepted. 

for payment by a bank, 

4. The stop payment procedure may be completed by phone. 



3 . 



Losing ^ cheqk or checkbook may be' the reason for 
stoppi ng ""payment on a check. 



\ 73^13 



USING A CHECKING ACCOUNT 
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Try this vocabulary review: ^ 

Read the statement in Columj^v-^I 
the corresponding term found jn 



Column I 



A. 
B. 

C 
D. 



H. 



M. 



S. 



Bank 
Bank statement 
Cancelled check 
Cashier's check 
Checkbook 
Check 

Checking account 
Check register 
Co-signature account 
Deposit- ' 
Deposit ticket 
Drawer 
Endorsement 
Joint account 
Outstanding check 
Payee 

Post-dated 
Service dharge 
Stop payment 



111 



. In the Answer Column,' print the letter of 
Column I. 

Column II 

1. An order' from a depositor instructing 
the bank to pay out money/. ' / 

2. Money whi^ch is placed in a bank account 



3. Book containing unused checks 
4 



The^ deposi tor ' s permanent record of ^ 
personal transactions 

5.- Person to whom a checl<f is written 

'6. Dated later than the date of 'issuance 

7/ A bank report showing the condition 
of the checking account 

8. A check which has been paid by the 
yank 

9. A signature placed on the back of 
a check 

10.Ai^A charge made by the bank for check- 
ing account privileges 

n. Instructions to the bank to refuse 
payment of a* check 

12. An account on which two (or more) 
persons wri te checks . 



M 



R 



N 



Each statement or eXamp-le below contains an error for USING YOUR CHECKING AdpUNT 
Find the error and show how to correct it. • \ 

13. Record the proper information in the checkbook regi ster or check 'stub\ 

i^ter writing each check. — \ 

BEFORE . , 

14. Write each check legibly, using e-i-the4- i nk. ar--penai.l-> ^ 

ONLY . ^ 



15. A chack written for $17.89 would be spelled out in words: * 
"Seventeen dollars and 89 cents" , 
SEVENTEEN AND 89/100 . ! 



16. A check made out to Sue Z. Cue can be endorsed "Siie-^^Xrua-" and 

'mailed to her bank for deposit to her account because no one else can 
cash that check. 

"FOR, DEPOSIT ONLY SUE Z. CUE" 



17. Jipp tool his paycheck to the bank on payday and endorsed it, "Pny-tx) 
4^€_or4^-4Di'-Secarui-SojiK)J.eons-J(x^^ Happ Hazzard". 

■ "HAPP HAZZARD". . . 



DO NOT 

18. Pre-printed checks pV-ovide the necessary identity for cashing personal 
checks anywhere in the United 5t)^te^ - 



fc MAY BEGIN WITH 
19. The. procedure for shopping payment on a check H-5-xi-5--s-iflitH-e_-d?' a phone 
call to the bank, b(it must ALSO BE GIVEN IN WR I TTEN FORM. 



■ MAY EITHER ^ 

20. Checks written for a joint account mst be signed by -birth person^ who 
opened the account. . 



^ \ 7.5- . 





Checking Account Sutemtnt 
StC^NO SOrOLEONS XCHANGt SANK 
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0TY4tll CfflOlTS 
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ftALANCI 
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0 

oa 

03 
C4 



•2^C0 

5asc 





3/05 




9/ is 






4 


9/15 




9/22 




9/3(? 



21Q.CC 
196.06 



2 1SS.C2 



1Q1 C2 
155.77 
156.27 



MHirtNO 0« ANT <;r««Mal 



Study Happ's statement. and supply the following figures 




1. Hspp's balance at the beginning of the month 

2* Happ's total deposits for the month - - 

3. The amount of the largest check Happ wrote 
The amount of the smallest check Happ wrote 

4i The date Happ made his 'deposit 

5, The baVcince in Happ's accolSnt on the first 

The service charge 

Happ's account number 



-0- 



The day of the month the bank used as its 
cut-off date * 



9. The number of checks Happ had cleared by 
the bank during the month 

10. The smallest amount Happ had in his account 
during the month / 



$210,00 



25.00 



4.25 



SEPTEMBER 5 



$156.27 



.50 



190-12S66 



SEPTEMBER 30 



$156.27 



IIG 



} 



IHapp received (lis monthly statement from the Secon^d Somoleons Exchange Bank 

which showed aVbalance 5f $309.58. His checkbook balan.e was only $40.50. 

Happ arranged his cancel ' cnecks by number a: . ..^c.i ifieni in ms 
check register, then notuuj che following facts: 



The bank serviae charge was $2.50. 

He had made a $35.75 deposit^ *hat was not shown on his statement, 
A $200 automatic deposit had_ not been recorded in. his check 

register although it appeared on his statement. 
Checks #146 for $10, #150 for $3.33, and for $94 were 

outstanding. 



9 




Balance 



Happ' 5 at,count by using l^he form below: 
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C^tECKS OUTSTANDING 
{ Written 'duz ncz a'naim jn stavsrreni:' 



Check 
Number 


Amount - 1 ' 


146 


10 


00 


150 


■ 3 


33 


152 


94 


DO 


















, -1 






1 




1 




1 




1 

1 ' 


Total 


107 


33 



THIS FORM WILL HEL'? 
YOU BAL^^NCE YOUR 
BANK STATI>1ENT 



3AMK SALANCl — 
'Shcun yn '^h-is 

DEPOSITS MADE — 
on this std'^ernenz) 



"OTAL » 5 

SUBTRACT ^ 
CHECKS OUTSTANDING 
BALANCE r ^ 



'onouu^ agree j^tn or\eox2)co< 
sriotJn yn this ar^vsrr.snz) 



309.58 



35.75 



345.33 



5 107.33 

23a.oo<<- 



I 
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^ Happ needed tQ add $200 automatic 
deposit to hi| checkbook balance 
and deduct $2 Iso service charfie. 



THE^AIANCING ACT 



the corrmct term to camplete each of the following statements: 

Chect^ paid" by the bank from your account and recurned you are called' 
CANCELLED checks > , ^ 

Chgeks you have written but that do not. show as paid on your bank statement 
,are called OUTSTANDING cheeky. ' ' 

The total of outstanding checks should be DEDUCTED (OR SUBTRACTED ) from 
the balance shown on the BfiNK ■ STATEMENT \ • 

Service charges should be DEDUCTED ( SUBTRACTED )from the balance shown 
in your CHECKBOOK REGISTER . 



Complete the following: 

Balance in Checkbook $323.05 
Service Charges ' 2.25 

Adjusted (correct * 
• Checkbook Balance S 320. 80 

Balance per Bank statement $389.54 
Checks Outstanding: 



\ 



i 8, $10.85 

» 4 ' 15.04 

nZ, 25.00 

15 17.85 



Total Checks Outstanding ■• $ t^^l^^ 

Available Bank Balance $ 320.80 



True or False: A cancelled check fs more valuable 
, as a receipt than a check stub 



TRUE 



10. 



WriU th§ correct word on the blank following ea(ih statement: 

' I. . ^ " 

A check which has been paid by the bank aod ! k p-A m 
returned tp the person who wrote it is called ^a CANCELLED 



CHECK 



SERVICE 



CHARGE 



A charge -made by the -bank for checking account 
pr-avile.ges is called a - ^ 

8. Circle the term in each statement to make the statement true: 

y A servtce charge should be (added to .. ^gubTracted f^ ^he checkbook balahce 
when balancing your checkbook. - . - ■ -, 

Outstanding checks shx)uld be (afided to, <<ilbtracted fr"^ the bank statement 
balance when balancing your checkbook or r^dfihci I itjg yuur ^account.. 

A deposit recorded in yoyr checkbook t^ut nnt ^nnparing on vour bank statement 
should be added to the balance- in your rrhprlhnnk ./T^n-k statements. • 

\ • 

On March 1 tfJe checkbook b&lance of the E. I. Buck Corporation was S1862 , 
What was the balance in the cor£orati (jfn 's ' account if there was an outstanding 
check 'in the amount of $75? $1787 



On April 1 Ms. Happ received her ba^ik statement which reported^a balance o.f 
$9203.45. The following checks were , outs tandi ng : -321, 584; l'^^", byj.w, 
#346,- $86.50; #36a, $119.27; -^375 , $165. She also discovered that she had ^ 
entered a check written in the amount of $63.65 as, $36.65 on her check stub. 
The bank had charged a $1."15 service charge whic^ she had not entered in 
her checkbook. Reconcile her- checkbook balance \f S8683.66 with the banf^ . 
statement balance. - ^8655.51 L__ 




Qne important use of, savings is to purchase appliances'. Try the following 
situation to learn how a savings plan can save'your credit dollars. 



MR. & MRS. ,WISEACRE PUN TO BliJY- A DRYER ^AS .THEIR NEXT 
LARIsE'. PURCHASE. THE DRYER HAjS A CASH PRICE OF $260. . 
THEY HAVE TliREE CHOICES: / — 



Buy tlTe'^dryer on the installment plaRf^jaying $20 a month for \t months, 

Total;,! nstallment payments % 300 




260 " 



40. 



1^ Less cash price of* the dryer 

Equals credit cost 

/ 

Put' $20 a month into a savings account for' si x months, then make a down/ 
■payment of $120 and pay the reminder on the installment plan at $20 a 
•month for eight months. > ' 

* T(Dta,l installment payments $ 160 

Less balance due on dryer 



Equal s credi t cost 



140 



20 



A How mapy dollars would the Wis'^atres save if they made a ' 
\downpayment of $120 compared wil^h making no down payment? - % 20 



Ra^EMBER THAT SAVINGS DOLLARS NOT ONLY SAVE ON CREDIT 
cdsTSf BUT EARN INTEREST AS WELL. 



Put $20 a month into a savings account for, 13 months and pay 

cash for the dry^r, ^ ^ 

Cash payment $ 260 

Savings for Less cash price^of the dryer 260 

13 months $ 260, OQ Equal^credit coS/t S g_ 

How many dollars would they save if they accumula^efl $260 and 
paid cash compared to making no down payment (examfxle 1)? 



40 



120 



''r/'F^ h oN/SA'/ES MONEY, WHY iVOT JVST SAVE IT AT HOME m THE MATTRESS 
OR IN 1^ LITTLE TIN BOX ^ BURIED IN THE -BACK YARD?'' . 

' ' How would you answer. thii question? ANSWERS WILL VARY 

Discuss the question with, a banker or savings and 
loan association officer in'your community. 



'If I PUT MY MONEY IN A BANKING- INSTMUTION, Wh^AT HA^PENii> TG H V 
How CAN MY MONEY BE SAFE IF THEY^ LEND IT TOOTHER PEOPLE TG USE? 

They could go broke ! " . ; 

How would you answer. this question? ANSWERS 

WILL VARY 

, ' Discuss the question with a banker or credit unTon 
officer in your comnnuni ty . '^. 

i 

"LOOK, BANKS AND CREDIT UNIONS ARE BUSINESSES, AREN'T T^Y^ 
THEY PROVIDE SERVICES^ AND flAKE A PROFIT. COULDN'-T,I HA^E n9RE 
MONEY LENDING" MY MONEY DIRECTLY TO PEOPLE- UHO UANT'TO BORROW 
sonE nONEY^" ^ 





How would you answer this question^ ANSWERS WUl VARY 

Discuss the question with d banker or chedit union 
official in your community. 



0 



Many sawrs choo-se banks for their savings because: ^ 

^ Their pnoney- i s ' saf e - ' . ■ ' 

Deposits are easy to nia-ke . 
Small deposits are accepted 
Their money earns fhterest for th^m 

'■'In choosing WHICH bank, it is important to. i nvesti^ate ; ' ' • 

Whether al-l servi-ces ypu i^equire are .avai lable .at lower cost. 

The iank' s findvpcial stability 

The bank's reputation . • v ' ' ' 

If there are competent and friendly personnel 

Bank references, and financial' advice ^ 

It is also often recommended that persons place as much business as possible with 
one bank. Jn so d^tng a relationship is built with one bank--a positive fa-ctor ^ 
times when;crecjit references are needed. \^ . - 



IS A SAVINGS ACGOUm 




'3hoV7 whether the follow.iag statements- are true or fa1 se: 
' " X .1. 'Saving money is always easy. 



2l A good savings plan' is"^sed on short- and long-term goals. 

3. It is important to "knov/ how often banks' pSiy -interest. 

4. Government regulations require that all financial 
institutions; offer the 'same interest rates on 
Servings deposits. • v . t . - 

5. Credft union accounts' are not insured. 



; Complete"* the following statements: 



6. Reasons or purposes for saving are called ^Q^LS 



7..; A saver earns the mos.t^on his account when, his interesl^is compounded 
and credited DAILY 

8. " Your savings acQOunt can be used as ' COLLATERAL/SECURITY when borrowing 

from your bank. . ' , ■ ^ 

9. " Yo# ability to "s't^'ck to" savings pTans is called COMMITMENT ^ 



ERIC 



10,. T^e amount of rnteres\ earned on a savings" account depends on two factors 
RATE or INTEREST and HOW OFH-EN INTEREST IS CREDITED ' , 
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AMOUNT 
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Be it knoum that this aonaumer education inatructional iknit has riot been endorsed by either 
the Florida Department of Education or the United ^States Office of Education; and that the 
points of view or opinions .expresBed do not neceeearily represent the off^cu^t>pol^cy of 
these agerhies. 
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(305) 817-5117 SUNCOM 352-7110, 



WELCOME to this PAL* , a 
consumer resource booklet. The two 
characters shown on. this page are 
the Hazzards Ms. Happ and Happ r 
Hazzard. You will find them in many 
of the illustrations used throughout 
this booklet . 




Important information is divided into chapters or 
sections. Each section begins with a title page and 
includes; . 
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PA'SSWORDS which give the 
special meanings for the words used 



^ in that sec^pv;^ /;. ^, 

REV I K w : Ti, i^;m'e^^^ to 

determine what y^U. have^learned . . 




Have fun, study hard, and become a 
. conscientious consumer. 




*PAL'': Packaged Activitie^' for Learning 
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Users of the aonowne^L^ills, presented in this resource 
booklet Qome in both^Wmders^ female and male. 
The text and dialogues sometim/s say !'he^ " sometimes 
''she/' sometimes "you/' sometimes "the person." 
Please feel free to substitute the feminine for the 
masculine pronoun^ and vice versa, any time it is 
appropriate to your situation. 
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What is a bank? ' . 
.What does It have to offer me?? 



•••••( 
«••••( 



«••••! 
•••••I 



••••I 
••••( 
•••••( 




Wi \%. a.out ,a„.s - t.e places 
where co^uniers may deposit money and write checks; save money; borrow money, 
and rect^e a multitude of other money-matter services. 



•••••( 
•••••( 



The ^two most popular personal types of service offered by the bank are the 
'two types of personal accounts--the checking account and the savings account. 
The actl^vities .in this PAL YOlt CAN BANK ON IT — will help you t9 know about: 



WHAT ARE CH 



J\% A CHECKING ACCOUNT rOR\MEl 
USING A CHECKING ACCblMK^ 

THE^ALANCMJG ACT 

I 

IS A SAVIN0S ACCOUNT R)lf ME? 

J 

USING A SAVINGS Ag:oUNT 



•••••< 

„ <••••< I 
<••••< 
•••••( 
•••••( 

•••••^ 
••••• 
•••••( 

• •••I 

• •••I 

•••••( 
•••••I 
•••••I 



••••• 




• •'•••( 
•••••< 
•••••( 

-•••( 
•••••I 
•••••( 
..•••4 
-•••( 
•••••I 



• •-•••< 
-.•••( 
•••••( 
-•••I 
..•••I 

•••••I 
•••••I 

-•••r 
..•••( 
•••••( 
•••••1 

•••••4 
..•••( 



•••••I 
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MONEY is what banking is all about. 
(Dollars & Cents). 



rhink about your attitudes toward MONEY 



t 



Rank order the following uses of your money using "1" for the. most 
Important use of your money, through "6" for the least important use, 
Share your choices with your class if you wish. y 

{ SAVE Money 

^ SPEND Money -{^ 

HOARD Money 

. BORROW Money 

■ ' ■ — INVEST Mo^V. ■ , ; 

GIVE Money 



Rank order the following quotations about MONEY in order of your 
preference, (#1, through #8). , , ' , '.^ - • " 

Discuss the r^ll^ons for your ordering with your class it you wisn. 

"To have enough is good luck, to have more than enough is harmful.'" 

"The love of money is the root of all evil. " 

"As a general rule,, nobody has money who ought to have it. " 

"I carmot afford to waste my time making money." y \ 



"The lack of money is the root of all evil. " 



"Time is money. ' ^ 

"The safest way to double your money is to .fold it ^over 'once and 
put it in your pocket. " 

"^Qung^ people imagine that money is ovary thing , ^ and when they grow 
aider, they know it." ^ 
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Try another set of statements about money" Indicate whether you' agree 
' or disagree with each. Then- dfiscuss— if you wish— the reasons for 

your position. . . 

A D "Money TALKS in life." , 

t • ■. " ^ 

. A D '•The BEST THINGS. IN LIFE ARE. FREE." 
A- D '*A PENNY SAVED, IS A PENNY EARNED." 

A. D "Rich OR poor/ it's good to have money." ' - 
A D "Money at>jswereTh all things." . 

AD • "A FOOL AND HIS MONEY ARB SOON PARTED," 

A D "The kindest money puts food in the mouths of the needy." 

/ A D "Money MAKES 'the PERSON." , ' • ■ 

A D "Put your* trust in, money .:•.-." . ■ 

A D> "Money in' the pocket is more than money in the bank," 

'very earVy'^in life children -learn about "MONEY. We develo.p attitudes about 
^What.nioney is, what it is. good 'for, ahc^what it is not-- good for., Reflect 
•upon what you have learned: , ... ; *' ., • / - ' ,; °- ' , 

KNOWLEDGE (What I have learned about money from others): 



EXPERIENCE (What I have learned about Money for. myself) 



VALUES 



(What I think MONEY is good for— and bad for) 
Good bad 




FEELINGS (What emotions I have in response to MONEY) 
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Before turning to the details of BANKING, let's think about? the old problem 
of SCARCITY. - . 

Scarcity is a problem because we have unlimited needs and wants, on the one hand, 
and limited dollars and cents, dn the other. 




unlimited 
Needs and 
Wants 



SCARCITY 



(IS.' 




Limited Dollars 
AND Cents 



We have to SET' priorities, ugiNG^ 

SCARCE DOLLARS TO' MEET OUR NEEDS 
AND AS MANY OF OUR, WAffTS AS ARE 
POSSI^E. 

Many persons use. CHECKING ACCOUNTS' 

TO KEEP TRACT OF THEIR DOLLARS AND 
CENTS. 

Many persons use SAVINGS ACCOUNTS 

TO PUT ASIDE A LITTLE OF TODAY'S 
DOLLARS AND CENTS TO SPEND ON FUTURE 
NEEDS AND WANTS. 




AR| CHECKS ? 



AUTOMATIC TRANS FER_ 

■■ ■ . } ■ 

BANK 

BANK DRAFT 

BANK HONEY. ORDER ° 



CANCELLED/-- "n^^ 
CLEARED CHECK 



CASHIER'S CHECK 

■'CERTIFIED CHECK 
CHECK ^ 



moixnty^Kom oite ^count to anoihoA . 
Exjcimplz6 c^i l^iJJuxnaz p^mijum d/id^tA and 
loan paymiht^ ^ _ . 

utablUhmznt^ion, xzcUva^q, kzzplng, .and 
thiding moniy . ^ ^ * . . • 

A c/iecfe dJmoy^ bf^ bank agoAMt ^anxU de^po/^Ajted 
In mome/L ba^ - ' 



O^i^Q^ial dHjait 'oK chdck 6oZd to a aiAtomifi ^oa 
a.laa / *' 

A chack^that has been c^hed ^ -fiie pa{/ee^ ^e- 
tu/LnQ,d to thz bank upon ihklch It u>M wiittm ^ " 
and pocd to an account 

A chzck the. bank dnam on tt^ om £andf> a^ 
6lgmd bif thz caslUeA.; aZbo cjxltojd a 
TAzaAUAtn.1^ Chzck 



A bank-ghfi^Y^ttd ^e^gaJtoA 'poMot^uxZ cAecfe 

A mAAXan ondw to tka bank to, dhw) i^P^ 
f^Kom a doJposU: account, payable, on dmakd 



4^. 



.-AO 
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PERSONAL CHECK A chtdk cOuxm on the. account o{, an Individual 

OA. incLLvlduati) 

RECEIPT 

TRAVELERS CHECKS 



A mAjttzn n.<Lcon.d that a payment hoA been made. 



Checks pu/Lchoizd in amount& o^ $10, $20, 
$50, $100 on. mofie 

U&ek wHen oA.dlnaA.y ldenti{^A,cjatign 4j, dA^{^{^lcutt 



Ready to Move On.? 

Do You Know the Passwords ? 
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THfSTORH OF LM.LUS 

( 

A check represents a dollar, ten dollars, a thousand dollars -- it's 
up to; you. Your signature.;t,s your money. 

Children often view checks as a form of magic: "If you don't have 
the money i Mommy , juet aheak it, " , 

It doesn't work quite like that. Let's look at a check: 




Happ's check for twelve dollars and thirty- three cents to Top Hat 
Rentals, Incorporated, shows that he wishes his bank to pay exactly that 
amount to Top Hat Rentals. It was not necessary for him to pay cash, 
and his cancelled check. Is his receipt for payment. Happ also has prom- 
ised 1n the writing of this check that he has sufficient funds in his 
account to cover the check. j 

A check is your written order to your bank to pay an exact amount 
to the person or firm you name, provided you have that; amount in your 
account. ' 



CHECKS ARE USED TO TRANSFER MONEY 
FROM ONE PERSON TO ANO-THER 
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Ever wonder what all those odd-looking numbers on a check jnean? 
Study the labels on the sample check below: 



Name, address c 
telephone number 
cf account holder 

(ON IMPRINTED CHECKS) 



BAhK NU^«ER 
ASSIGNED BY 
AMERICAN 
gAt^ ERS ASSN. 



FEDERAL 

Reserve 
Number 



Federal 
reserve 
area 



CITY 





i5 3^5&'?a 








LENCTH OF 


Bank » number 


YOUR 


TIME IN 




ACCOUNT 


DAYS TO 




NUMGER 


CLEAR CHECK 








AMOUNi OF* Check 
Encoded during 
Cancellation 



The ABA (American Bankers Association) and Federal Reserve ngtnbers are used 
as a routing code to return checks to the proper bank. 

Those odd numbers along the bottom of the check are Magnetic Ink Character 
Recognition (MICR) numbers. These numbers arei used to aid in the processing 
of checks by computers. 1 

Use these facts to locate the following items-^n the check illustrated above 




1. Thp bank number - 

2. The Tength of time it' 
takes for a check to clear 

3. The number of the accounft 

4. The amount for which -this 
check would have to bb written 
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BEST COPY AVASLABU 



In addition to 'the two checks we have seen which were samples of 
personal checks, %here are also ^ 



S 



FECIAL 



C 



HECKS 



SPECIAL CHECKS are checks purchased from the bank to fit special circumstances. 

A special fee is charged for each of these special services. 

Let's look at four of the types of SPECIAL checks the modern consumer 
might use: 



11 (T A?:|yiiieR)*<c; riMl^ri^ AIso caned a Treasurer's check 

\s A^lnHHS-lI& >3i VruC^aJI*. ^ ^^^^^ which- the bank draws on its own 

fuJids, and which is signed by the 

C 3 s h i G ~*-*-^»-«, 

Charge: amount of c-heck plus service fee 




CASHIER'S CHE<:K 

The Full-Service Bank 



593000 



• JAMES Z. M0nP.T50K 



Smlthville. U.S.A. mjl X 
S 2S*ax^. 



Cashier's 
Check 



Uoi.uvus 



L 



lit iMtMI.M Ol 

ABC COMA NT 



SPECIMEN f? 



R7 
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A bank-guaranteed regular personal check 

The bank places a stamp on check ••certi- 
fying" that amount has been withdrawn 
from account 

Used for large purchases and in cases 
where identity may be difficult 

Charge: small service fee 




JAMKS r. MOinUSON 

111) MlllLllinAN OKIVK 

HMI ntvit.i.R. V H A 



I'iiTUr , 



Tho j<;ye,K,..,,/>£.^' "--SPECIMEN 



.Si) 



Certified 
Check 



r I)(UXA«S 



BirMiiiWiii m 




BEST COPY AVAILABLE 



3, lAiHiK mom^ 



Official draft or check sold to a customer for 
a fee. 

Available in any denomination 

Charge: amount of payment plus service fee 



Day 

or ABC 



28^486 



Date 



APRIL IS - — 



comw . 



The Full-Service Bank ■ 
SmJthvillc. U.S.A. ^v.-.- . ^^ClK^>:^ 





CHUCK 



Checks purchased iri. amounts of $1'0, $20, 
$50, $100 or more *" ' 
Available from several companies 
Used when ordinary identification is difficulty- 
purchaser signs each check at time of purchase 
& again when cashed to establish identity 
A safeguard against forgery 
Charge: total amount of checks plus fee for 
each check 

DA34-i387-579 

i^^5S^ -X^^^f- /^^-^t 




Travelers 
Check 
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NOTE THAT ONLY THE CERTIFIED CHECK IS THE PERSONAL CHECK OF A 
BANK CUSTOHER- . 

EACH OF THE OTHER CHECKS IS A PURCHASED BANK -CHECK- 

One additional type of check is the Bank Draft which banks use to transfer 
their own funds^from one bank to another. 



mm m checks ? 

Write fthe terrps which match the following descriptions: 
a personal check "guaranteed" 

by the bank : : 

"money" purchased for lise on 

vacations, etd. . — — 

p" a "bank" check used to transfer bank 

funds from one bajrik to another ' . — ^ 

True or False: Travelers checks are worth 

more than personal checks. . — 

Which type of check would best fit each of the following situations: 

send money for a cousin's birthday _ _ 

take $200 on a vacation . — 

oi^der a jacket by mail T^f you 

doijir't have a checking actount _ 

A personal check stamped by the bank to show that you have enpugh maney 

in your account to cover the check is a % . 

check. 




H lOl y 




passwords 



IS A CHECKING ACCOUNT 

FOR ME ? 



CASHLESS SOCIETY 



An economy faoAad on tke. VianA^eA money by 
zomfnUiA and tkz excfumge fiapeA Kzcelpt^ 
/uvthdArthan the. u6& 0|J colnA and (HiAA.<incy 



CHECKING ACCOUNT 



A pzMOYUxl bonfe account \tihlch peAmlt4> a 
de.po^AJtofL to mAJt^ chacM against the. balance, 
in kU> accoan:^^ 



credit; rating factor 



An item iibed In tke evaluation o{, one 'a pai>t 
cfiexUt fiecofid 



FDIC 



FedeAa£. Ve.po&lt InAuAonce CoKpoKotion 
InAuACA. oiJ de.po6lt/i In comeAcial faonfe^ 



IMPULSE BUYING 



SpuA-o{i-the-momejfit puAchxi&ing 



RECEIPTS 



OlKitten fiecofdub biJ paymentii . 



Ready tG'Wiove 0.n ? 

Do Yay^,l^now the Passwords ? 
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^^J^Checking Accounts P 

Checks have become more and more common as a means 
_ of paying for goods and services and as a means of 

transferring funds from one persop to another. More than 24 
billion checks are now written eath year by individuals and 
Ijjjsinesses, When the Hazzards learned how many people used 
checking accounts they decided to review their own spending 
foW the past six months and found the following significant 
expenditures: 

* Made^ monthly payment on house. 

Paid state income tax. 
Paid telephone bill at local office. 
Bought automobile license* 
Paid federal income tax. '^^^-^ir 
^ Paid $225 for items ordere^^ f^om a maiUovdev 

house. 

u Paid $M,95 fov automobile repairs at a local 

J gavage. 

Sent $200 to daughter attending college. 

Some' payments were made in person. Money orders were needed to make other 
payments. If the Hazzards haff had a personal checking account these pay- 
ments might have been easier. They also would have had receipts. They 
decided to look at bdth the pro and con sides of checking accounts. 




^Was a personal checking account right for the Hazzards? Is a checking 
account right for YOU? Let's look at some a^lvantages and disadvantages of 
using checking accounts. Then you decide. 



PROTECTION Checks protect ac^ainst loss. 

CONVENIENCE payments may be made by mail instead of in person. 

RECEIPTS Cancelled checks are legal receipts. 

SAVINGS Check writing is a check on impul se buying. 

It is more involved to write a check than to pay cash. 

\ ^ W 14.1 



CREDIT A checking account is a posHive credit rating factor. 

ECONOMY It is more economical to use a checking account than to 
purchase special checks or money orders for making' 
necessary payments. 

These points are all so positive that one might be led to believe that 
there are no disadvantages to;\ising a checking account. 
There are a few, however: 



IDENTIFICATION identification is necessary when checks are used 

^ for purchases — usually a driver's license and one 
or two other forms of identification such as credit 
cards. 

MEFU8AL All businesses will not accept checks--we are not 
yet (and perhaps never will be) a cashless society. 

ADDITIONAL jhe maintaining of a checking account Is not usually 

free . 

It Is possible ''for an account Jk) be overdrawn by 
writing checks for more money ttian an account contains. 
Banks charge customers for these mistakes. 
Careful record-keeping Is necessary. 

In addition to the fact that checks protect against ■"^^^■^H 

loss, the FDie Insures deposits up to $40,000. Ci^^^ J B B^ 

IS A CHECKING ACCOUNT FOR YOU f Only YOU can answer that question. 
For millions of Americans the benefits of convenience and protection are 
more important than the problems of identification and the fact that not 
all businesses in all area^ will accept checks. 

o O o 




Do you know anyone who doesn't use a checking account? 
What reasons do "they offeV'*?' . # 

>ihat inconveniences might they suffer by not having sucn 

an account? . 
Are there any benefits of not having a checking account.'' 
^Share your answers with your class if you wish. 
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USING A CHECKING ACCOUNT 



AMOUNT 



Tfie mount momy to be pcUd to the, paijdd 
by tkn makoA oi a ch^ck 



BALANCE 



T^e mount 0($ momy avcUZabl^ tn an accounJ: 



CHECKBOOK 
REGISTER 



A ck^cking account xcco^d kept oi all dcpo^itJi,- 
checks mltttn and cxJJUiznt balancQJi 



CLEARING 



An oKQanlzatlon, ^tabtuhcd by banfu In the 
6mc oAea, ttuiougk u)klck ck^ck^ and otk^A 
tn6tAumcnt6 oKd exchanged and nat balance 
^(itJXcd 



COIN 



Vdnny^ ntckel, dtmc, quOAtun., kali-dotZxiK, ox 
6HveA doJULoK 



CURRENCY 
DEPOSIT 
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PapcA OK '"doldtng" money 



Monet/ put in an account; money u^ed to optn 
an account 



X /07 



DEPOSIT TICKET 

. -IP 



Bayik Urn'ohzd ion dzpo&i:UnQ monty in an 
atidount 



ENDORSEMENT 



Onz'A nmz signed on thz back bij a ckzck 



ENDORSEMENT IN 
BLANK 



Thz paytt'i ilgnatuAe. only' on the. e-MoKAlng 
znd oiJ a checfe / 



ENDORSEMENT IN FULL 



EndoA^cmznt' 6tatCng, "Pay to thz oAdeA. 0|J", 
(Uzd u)km tht payzz U)tc6he6 to gXvz thz 
ckzck to someone efc^e 



'JOINT ACCOUNTS 



Ckzcking accounts iJo^ ijoklck eXt/i^ mmb^A 
may make. dapo^Ajtb on, mJXz ckzck^ 



PAYEE 



The namz o^ tka pvi^on on, organization to 
iA)hr0m monzy to ba paid by aktck 



POST-DATE 



To datz a chtck ^on a ^utuAz datz 



RESTRICTIVE 
ENDORSEMENT 



Endoh^mznt stating, ^^fon, dtposit onloi" , 
KQJitAyicjting u)hat can fae done uuMi thz 
checfe 



X lot 



SIGNAtURE 



SIGNATURE CARD 



A peAion*^ mim 'ln thz (JoAifi u^ed on l&gal 
docm&yvti—u^ucuUy Includu the. ilut nmo.,, 
mlddlz initial, and ixibt namt 

\ 

Banfe dcwd a6<2A to (iAtc^tuh IdzrvtUy and 



STUB V 



A f^o/un oi chzckbook KzglbtVi on t^kiah thz 
chzck Aj> Kzcondtd 



VALID 



HaolviQ If^QOl ioKci 



VOID 



Hot valid 



Ready to Move On ? ' 

Do You Know the Passwords 




there ^r€i many skin s involved' iVi USING A CHECKIN(3 ACCOUNT. In the • 
next few sections we will see that they are all rather simple, , You will 
hav(& a chance- to- practice each of the skills involved in learning about 
the kin^s of 6itf counts available, how to open a personal checking account, v 
how to wHte chec^, the requirements for cashing a check, how to endorse 
checks, and how to. sfop payment bn^^- check. ^ 



Banks are not hard to'flndi Most areas 
^h|tYe many f^rom which to choose. Finding 
th*e best b^nk for y"0U means-corisideririg , 
several important factors- y " ^ 



Be^sure to investigate FDIC protection for you»* account, the types of ac-_ 
counts available, charges,^ convehiencfe of" location ^ banking hours, and 
quality of services offeired/sr For most consumers, the single most, impor- 
^tant factor is convenience,' but, the car'eful consumer surveys ^11 factors 
before deciding where to do his banking, v 

An excelTent reference fo.r new residents is Polk's World Bank DiPeotory^ 
available in most major publ ic 1 ibrarie^. Brief financial histories of mgre 
than 14,000 commercial banks in" the United States, locations of branch offices 
the names of banfc officers, and often major divisiS^ and departments are - 
listed. , ^ " 



Once you ha.vfe decided on a bank (after 
careful cc^parison shopping) and decided 
a checkinc^^ccount is for you, the decision- 
making is^ not oven. Which type of account 
is right for you? 



Banks* usually have ^'regular" and ''special" checkTl 
mean di^fferent' things in different banks , however! 



accounts. These terms 



A good consumer will ask AdOUNT, CHECKS,' and COSTS questions about bank 
chfeckin'g accounts. Jhese questibos include: ' „ 



y.^'^' 150 





How rmoh do I' ne^d to open .an aaaount? 
How much rmat I keep in my aaaounp? 

What types of aheaka and Qheakbo<Xj<8 
are availcide? ' . ' 

What charges ave jnude for deposits^ and' 

withd^ctujals? 
What amount is changed for^.^serviae or 
> ihaintenance of my accpunt? 



Jhese basic questions, apply whether you^are considering a bank checking 
account or a bank savyigs accpunt. 

JOINT CHECKING ACCOUNTS. are available "for which both members of 'the partner- _ 
Ship (husband-wife, etc.) sign, signaturf cards. E ither member may make d e ^ ts 
or write checks. y^^r^Sv ^ 
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I'D LIKE- TO OPEN A JOINT 
ACCOUNT WITH SOMEONE WHO 
HAS MONEY. * 



Automatic transfer of funds is a service often offered checking account cus- 
tomers. You may request that a ceriain amount be transferred to a Savings 
Account or that automatic payments be made on loans, utilities, etc. 

Other types of special ;accounts are available to meet special needs. Thinic of 
different individuals and groups who use banking services.. A scfrool group, a 
newly married couple, a college student, a retired person, 
operator, a car buyer, and a church all havelspecial needs, 
offer advice in al>l of these areas. 

V 



a service station. 
Your 'banker can 



Opemimg: Accoumts 



The mechanics pf opening* personal checking 
account are a cinch. j ' . 

Two elements are necessary--a signature and 
a .little money. " • - \ 



1. SIGNATURE 



It will be necessa^ry for you to sign a signature card 
like the one on the next page. The sigrwture will be 
come your official one and the only one honored 'pn 
your checks.. , Proof of identity is required, /lost 
banks reqtTire' two good sources of identification, 
prepajred. * , 



Be 



SIGN HERE 



PHONE 



ADDRESS 






ZIP? 
























OTHER-BANK - JlJ^ 
ACCOUNTS -f^ 


BUSINESS OR 
* OCCUPATTON 




□ 




^ 








' REi^fiH^NCES OR 
INTRODUCED BY 






FIRST DEPOSIT $ 










DATE OPENED 




DATE RECEIVED 


OPENED BY 











DEF^OSIT . ^ I.. I. . ^ i\ 

The money used to open an account and the money which is put into 
an account. at any time is ca-lled a* deposit. y 

A.deposit^ticket like the one illustrated here is used in making a DEPOSIT. 



Happ Hazzatd 

66 Somoleon Street 

Rockledge, "Wykota 



DATC: 



J9. 



CASH REcrfvcO BY.. 



a 




CASH 2 . 






H 

e 








3 














t6tai piom a 
ofHFn $(or *i 






sue -TOTAL 






lUS CASH 






. TOTAL Dt^OiS^ 


7 





Second Somoi^n'^ Xchange Bank 
Sandston, Wykota |^ 

CHECKING ACCOUNT DEPOSIT TICKET ^ 



DEPOSIT 
TICKET 

»»LeAse 

AOOrtlONAL 
CHECKS ON 



I terns on a deposit ticket may include: 



1 

i 

3 
4 

.5 



DATE 

CHECKS 



TOTAL FROn 
OTHER SIDE 



SUB- TOTAL 



the date on which the deposit is made 

tme total amount deposited in both 
currency (paper money) and coins 

the bank number and amount for each 
check deposited • 

the total 'of any additional checks 
which have been listed on the back 
flf the deposit ticket 

the total of the cash and check items 



. \ 
/ 



^ LESS CASH 

' . 'i 

7 TOTAL" DEPOSIT. 

. SN CASH RECEIVED 
BY 



the amount (if any) to be received in 
cash • '\_ 

the total amotint to be added to the 
account-- — * 

signature of depositor. (if part of ^he 
deposit was received- in cash) 



Complete the following statements: 



1. Two major reasons for opening a checking account are: 




Exercises 



Z: Which 2 disadvantages of using a checking account do you consider the 
greatest disadvantages? ' . ^ ^ , . 
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3.^n T 



Checks are -safer than cash. 

'A cancelled check usually serves as proof of payment. 
Only chettks ^ay be deposited in a checking account. 



4, A 



' signatur^ on all checks writtelTby a depositor 



is necessary to verify the 



^^Clttecks, cu 



rrency, and coins a 



an 



account are called a 



6. The 



is the form used when adding money to 



an account. 



453;, . J 
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7. It is necessary to 
' cash. 



8'. "Currency" > "coins" = " 
9. 



10. 



a deposit ticket only when, recei^^liQ 

7 ■ ■• ■ ' ■ ' . 

" on a deposit ticK^t ' 



The two items necessary to^ open a checkir?^ account am • 

and ; . - 

— — — ' ' • 

Depositing the money collected from his paper route had always beeil ^ 
problem i'or Happ. Finally he worked "oOt a table wl]fich made it easi^^. 
With the use of his table he could check, each denomination in curr^"cy 
and" coin as well as his addition to be sure he was correct before taking 
his deposit to the b§jjk. ' . 

Fill -In Happ's . table and then make the correct entries on .his depo^H ticket. 
Bhow that his total deposit amounted to $91.76 with the. following i^^mj' . 
M4 pennies. 2 dimes, 3 quarters, seven I's, ten 5's, one 20" and ch^^k 
5142/1134 for $13.67. He did not receive |fiy cash at the tijne he (<^^^e the 
deposit. ' - 



No. 



Total 



Pennies 


X 


.01 


- $ ' 




Nickels 


' X 


.05 






Dtpes 


X 


.10 






Quarters 


J 1 

X 


.25 


a 




Is 


X 


1 




.00 


2s 




2 


3 


,00 


'5s 


X 


5 




,00 


10S 


X 


10 




'.00 


20S 


X 


20 




.00 



Amount 



total Coins' : 



Total Currency 



1 



Total Cash 



Checks 



/ 



Total Checks 




4 



Mapp Hazzard 

66 Somoleon Street 

Rockledge, Wykota ^ 
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Second Somoleons Xchange Bank 
Sandstpn, Wykota 



CHECKING ACCOG 



OCPOSit TiCKtT 




Check writing can be quite •simple--just follow 
. . tite TEN EASY;STEPS to perfect CHE60IRITING. 

The first steps are for your checkbo&lc register, 

the second group*' for your check. . 

YOUR CHECKBOOK REGISTER: Record information in your checkbook register BEFORE 
writing your check. This insures accurate record-keeping and helps to prevent 
errors which may lead to difficulties such^as an overdrawn account. 



BE SURE TO DEDUCT ANY PER CHECK CHARGES OR MAINTENANCE CHAHQES THAT MAY APPUY 



1 DATE of the check = 
NUMBER of the check 
PAVEE 

AMOUNT of the check 



2 
3 

h 



NEW BALANCE (previous balance minus 
' amount of check) 



Some checkbooks use stubs att ached t o each' check 
instead of check registers: ^ ■ 



>4 //f" 



DATE > 


CHECK ^ 
NUMBE3R 


CHECKS ISSUED TO OR 
DEPOSIT RECEIVED FROM t ^, 


AMOUNT OF- 
DEPOSIT " 


/ 


AMOUNT OF 
CHECK 


...Q.ALANC 
.fil 




























r 


ay- 


-1— (!>—-_ 








(4) 













































DATE^ 



\VOhXAnS CENTS 



AMT. DEPOSITED 



TOTAL 
AMT, THIS CHECK 

BAl CAR'D ron'D 



5L£ 




THE X.HZ(X 



When writing a check,, use JM' to: ' 

6' 'DATE the check. Always date the check on the day you write it. 

7 WRITE the name of 'the R4yffff— the person, business fim., ar , 

organization for whom payment is intended. 
■ ■ . ' ^ ■ J ' 

S^^'^VjtRITE the name of the check in figures. 

9* 'WRITE the amount of the check in words. 

Write the amount of dollars in words and show cents as a 

fraction. > 
In the remaining space, draw a. straight line. 

10 SIGN your official signature--the same as on the signature card 
you sigrt^d to open your account. 



Note the ^fkcial numbers printed on the check. These numbers' serve a special 
purpose in check processing. Some of these numbers are used in (pouting the 
check, others, are used by the consumer. 



Note the numbers following 'the date and tho^in the lower leftrhand corner.. 
The first two numbers above the line after the date, indicate the'State (63 Is 
the state number for Florida). The next group of number? above the line indicates, 
the bank identification number. The number'telow the 1 ine shows the Fed6i;al Re- 
s,erve clearing house number. Its is not necessary for the consum&r to use any of 
these num^e*^ in banking "tranaa.ctions. — ' 

The numbers in the lower left-hdml corner are numbers for consumer use. The 
first set of numbers gives the clearing house and individual bank number. These 
are the numbers used when filling out a deposit ticket.- '"The last set of numbers 
gives the individual account number. Note the space between the two sets of 
numbers. . <i 





1F:R 




CFOLLOW THESE SIMPLE RULES FOR WORRY-FREE CHECKING: 



4 





1. CHECKBOOK REGISTER FIRST «^^»e«» »=td<:t 

RECORD ALl/iNFC3RMATI0N IN YOUR CHECKBOOK REGISTER F.IRST. 
GOOD RECORp-KEEPINiS iHELBS PREVENT ERRORS. 

•2^ USE INK TOilRITt^CHECl/ 
NEVER USE A pencil! ! 

Ink is more -difficult to ^er than pencil. 

It is possible a bank may refuse a check written in pencil. 

3. DATE YOUR CHECK PROPERLY ' 

a check may be written on a^jd dated any day of the, year. 
Sunday and holiday checks are as valid as any other checks. 
It is unwise to pos1--date X check. If such a check shqjj-d 

REACH A BANK PREVIOUS, TO SUQH A DATE.^HE BANK C0U-1\^ 

fUSE IT. OR IF THE ACCOUNT HAD INSUI^ICIENT FUNDS. ^AN 
RDRAFT CHARGE COULD BE MADE. \ 
CHECK PROPERLY 

Use checks which are^pre-printed with numbers, or fill ^ 
in the correcr number. 

.NUMBERING^m) RECORDING THE NLMBERS OF CHECKS IS GOOD 
RECORD-KEEPING. 

5. WRITE YOUR CHECK CAREFULLY 

I Don't leave spaces between the printed dollar sign and the 

AMOUNT OR BETWEEN THE AMOUNT YOU SP'ELL OUT AND THE WORD - 
"D0LLARS"--FILL in such SPACES WITH A LINE IF NECESSARY. 

"Use THE FORMi "Five and 75/100— — ' — ' — ■ when you .spell ^ 

OUT THE amount. DO NOT WRITE, THE WORD "DOLLARS" IT'S 
PRINTED ON THE CHECK. ONLY USE THE WORD "CENjfe" WHEN 
THE CHECK IS FOR LESS THAN ONE DOLLAR. 

IF YOU MAKE AN ERROR, URITE A NEU ChfECK 

Write "VOID" on both the incorrect check and the checkbook 

REGISTER OR STUB. 
' NEVER ERASE OR SCRIBBLE OVER AN ERROR ON A CHECK. 

MATCH YOUR AMOUNTS 

If THEF?E is a QUESTION or DIFFERENCE BETWEEN THE AM9UNTS 
WRITTEN ON A CHECK IN NUMERALS AND THE AMOUNT WRITTEN 
IN WORDS. THE ElANK MAY EITHER REFUSE TO HONOR THE CHECK " 
OR HONOR THE AMOUNT VyRITTEN IN WORDS. 



ILL CHARGE THE .CHECK 



;V,ER USE ANYONE ELSE'S CHECK 
' The special magnetic code numbers 
to the owner of th^ account. 

9. NEGOTIATE OR USE A CHECK AS SOON AS POSSIBLE 

.A BAtvK MAY QUESTION THE DELAY IN^SE OF A CHECK AFTER 
' . , 90 DAYS. . ■ 



ERIC 



\ 



1 



I If 



Ex0rci$^$ 



Practice some of the skills necessary f6r depositing money and writing/checks 
for a personal checking account: ' ^ 



• use the example's in this, section and the sample forms on the next ^ two 

Dages'to complete the following check writing activities for -Happ s account: 
,* ^v- ' 

a. Happ opened his checking account on January 4, 1901 with a deposit 
of $91.76 from his paper route. 

b. • On February 3 he wrote a check to cover his purchases at.Stoney's 
Athletic Klub in the amount' of $14.44. 

c. The ne^t day he deposited the two 10 's and one 5 he received for; his , 
, birthday. / \ ' 

d. He finally paid Fred Fl inks tone the SlS^eowe^ him' on February 13. 

^ e Happ really splargejd-on February 13 when he and Sue Z. Cue ^ned' at ^ ' 
> „ the Purple Peanut where Happ' s check for $5. 55 was accepted^s payment. 

/ (Be sure you have completed all necessary entries in the checkbook register 
^and written the necessary checks properly.) 



Wha-t is Happ'-s current balance; 







% 






Happ Hazzard 
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66 Somoleon Street 


k 

c 










llockledge, Wykota 


^ 










4fcrfc ; ; ^ ; ■ 


TOf4l 'IQM 
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CUH MCliVIP n<.^ . ~ 


lot 41 DiK)Slf 








Second Somoleona Xchange Bank 
SAadaton* < W ykota 
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BEST COPY AVAILABLE 




Second Somoleons Xchange Bank 
Sandstone, ^'ykota 



^iifrii MO DATE - 19 * 
















PAY TO ■ ■ 

row , — ^ — ^ \ — - 


TOtM. 








0COU«;1 CNCCM 






CHCCX NO., DATE . ■■ > * 
















PAY TO,-*.— ^ — . 1 ■ ■ ■ ■ , 

<:no. ■ ■■■^^ 
















/^Hfn>f lun , , , . DATE \ 19 $ 
















PAY TO^^ — ..^i!^-.^- J ^ — 

' — ^^i: ^ — ^ — 



















Happ Hazzard 

66 Somoleoo Street 

Rock! edge, Wykota 
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Th^ writing on the back of a cheek which 
transfers ownership of the che^Jf is/ cal led 
an endorsement. ' . 



EKLC 



A check can mean cash., but to cash a cjieck it must have an ender^^fetrl. ^ 

An ■endorsement is t^e signature, of the payee written on the reverse -side of 
a check a.gross the "Pay to tine order of" end of the check." - 



160 




Tbere^ are three, ma jor typeKo'f '^fehdorsements 

•The^ signature only appearsNxn the 
endorsing end of the check- \Anyr 
one can cash the check, therefbre,. 
use tbi s type of endorsement at " . i 
the exact time you cash the check. ^ 



) 




"Pay to the order ofr" and then 
the name of ^the person who is 
to cash the check is written' . 
above the signature of the 
payee. 






An endorsement which shoWs ■ 
the exact disposition of the 
check. 

Usually "For Deposit Only" 
written above the signature 
of the payee for mail or 
messenger deposit purpos.es,. 




1 Do not endorse a check until ready to use^it--to cash it. deposjt it in the 
' ' bank, give it to another person, or send it in the mail. 

2. Endorse in INK on>y. Pencil is easier to change. 

^ Use vour official ''signature for 'an endorsement. If -there is any error in' 
the spen?ng of your^ame on the face of the check sign your naoie the way 
It, appears on the 'face 0/ the c^eck and then sign It correctly. 



ERIC" 
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4. Deposit or cash a check as soon as po^lble. After days a bank may 
question the delay. ; ; . 

5. if a check has b^n made payable to , "Cash", anyone can cash it, but the 
cashier will usually expect the one-who ciishes it^ endorse it. 




This chee*: was made out to I. C. Now 
by Henry James. 

I. C, Now (the Payee) has endorsed it 
in order to cash it. 
This is an ENDORSEMENT IN BLANK- 




XYZ COMPANY 



19 



<g 71.83 



•DOLLARS 




1 




Use the 
. Happ to 



2. 
' 3. 
4. 
5. 



numbered forms on the .nejlt^-page to show the qorrect endorsement for 
use 'in each of the following situations:. 

Happ wants John Sto,nehene|fr'to' use the check Happ received from 
another friend. . \ ' 

Happ is cashing his pay check at the bank. 

Happ is depositing Ms paycheck tQ his checking account at the bank 

Happ is depositing his paychec.k by using a "Bank by Mail" envelope- 

Happ is cashing his paycheck at\ the supermarket. 



^{'^^ 1G2 



1 



V; 



\ 



TRUE FALSE 





I 





A restrictive/endorsement allows ^ 
anyone to cash a. cheqk. 

^ Blank-endorsements are the 
safes ^e/idorsem^t? to use. 

^ An endorsement in^ blank is the 
safest to us€ when depositing 
-^a chjeck by mail . 
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■•1 

The four keys to check cashing are IDENTITY,, 
FEES, PROMPTNESS, ACCEPTABILITY. 




The key wbrd in cashing a check is IDENTITY. ■ , ) 

In transactions in your own bank, your signature/is your > 

identity. When cashing checks in other situatidns such 

as when you wish, to use. a check to make a purchase or 

when you wish to actually c^sh a check (receive cash for 

your check), pf-oof of your- identity is necessary. 

Such items as a driver's license, registered identification 

card, or credit cards are most often requested. In some 

stores such as supermarkets a check-cashing card is required. 



^Check cashing is usually A/OT free except in a bank j^^. which 

bne has an account. . . ■^".^n;^. 

F^ees c^arged'are rrlinimal, howevGr--usually begunmng at -iUC. 



Checks should be cashed promptly. After a period of 90 days" 
a bank may question'^the validity of a check or not accept the 
check. 



Using and cashing checks in areas where you are not known 
may be- difficult. 

Second-party checks (those made out to one person and en- 
dorsed to a second party) a^e usually NOT acceptable. 
For use. in special situatiSris there are special checks 
availaj)>e such as those discussed in the "Special Checks" 
section of this PAL. ' 



There are some situations in which it is 
necessary to "stop" a clieck from going to 
i ts (Icsti nation. 

Tfie term used for this procedure is 

.s'7V>/7V7Vr; I'AYMKhIT or issuing a r>TOr VAYMKm' ORDER, 



The situation may be one in which the person writing the check, has decided 
,^1ns-t,a purchase or payment, or pe/jiaps a. check has been lost or stolen. 



The bank must be notified to refuse* to pay the check.. _ 
This notice MUST be received ]r\^miTINGy but'you may phone tpwiotity tne , 

bank first, , \ . \>: , ' . - 

The written stop payment rfequest should include: ^> 

the pheck was written 
^€3)UINnr for which the check was written 




A 



sfo-pl PAYMENT 




Most banks make a charg'e for this service. . , L f.^-^wo 

In these situations as in other special situations a banj< representative as 
available to give advice and assistance. 

/ 



indicate whether the following statements are True or False: 

^ ^ 1. Checks ar^i acceptable as fash anywhere. ^ 

' 2. Fees are not usually charged for cashing checks, 



3 A check more- than three months old may not be accepted 
for payment by a bank. \ ,s 



n. Ihe stop payment procedure may be\ompleted by^hone. 

Losing a check or checkbook may be the reason .for 
stopping payment on a check. 



1 
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USING A CHSCKIMG AXCCOUNT 



Try this vocabulary revieW: 
Read'the statement in Columfi II. 



the corresponding term found in Column I 
^Column I 



In therArftwer Column, print the letter of 



Column II 



A. Jank 

B. Bdf^k statement /' 

C. Cancelled ch^c^ / 

D. Cashier's cWectf' 

E. ' Checkbook 

F. Check 1' - 
ti. Check! ngyaccount 

H. Cl^eck register 

I. Co-signature account 
J. Deposit ^ 

,K. "Deposit ticket 
L*. '^prawe^ 
M. • 'indorsement 
N. Joint account 
0. Outstanding check * 
P. Payee 
Q. Post-dated 
R. Service cfiarge 
*S. Stop* payment 



1 .\ 

2. 
3. 
4. 

5. 
6. 

7. 



An order from a depositor fns true ting ^_ 
the banV to pay out mq,ney. 



Money which is pla^:ed in a bank account 
Booi< containing unused checks 



10, 



11 



The depositi)r's permanent record of 
personal transactions ^ • 

Person to whom a cliec(< is written 

Dated later than the date of issuance 

A bank report showiiuj.'the condition 
of the checking account 

A check which hds been paid by the 
bank 

\ ^ \ 

A signature placed on the back of \ 
a chock 

A charge made the bank for 4heck- 
i ng account pr i v 1 1 ege^r 

Instructions to the bank to refuse 
()ayinont of a ch(H:k ^ / 

Ah account on wliicli two (or more) 
(persons write checks. 



V 

v. 



0 9. 



Each statement: or example below contains an error for USING YOUR CHECKING ACCOUNT- 
Find the error and show how to correct it. . 

%. 1^ 

13. Record, the proper information i^n the ct^^gcfbook register or check stub 
« after writing each chepk. ' 'Z: ■ 



„J4. Write each check legibly, u^ing either ink or pencil 



15, A check written for $17.89 would be spelled out in words: 

"Seventeen dollars and 89 cents" ■ fy- / 



16. A cheak made out to Sue Z. Cue can be endorsed "Sue Z. Cue" and 

mailerto her bank for deposit to her account because no one else can 
cash that check. 



ir. 



Happ toc[k his paycheck to the bgnk on payday and endorsed it, "Pay to 
the order of^.jSecond SomOleons Xchange Bank Happ Hazzard". 



18; Pre-prifited checks provide the necessary identity for cashing personal, 
checks anywhere in the^United States. ^ „ 

_ 



19. The .procedure for stopping payment on a^'¥heck is as simple as a phone 
' call to the bank. '_ 



20. Checks written for a Joint occount. must bn signed by both persons who 
.opened the account. 
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password^... 



THE BAIANCJHG ACT 



V 



bank' STATEMENT 



A AtcutunjeM: th^ bank' 6 /idcoxd tAaMacjUoyi6 
an ^count 



OUTSTANDING CHECK 



RECONCILE/ 
BALANCE 



SERVICE CHARGE 



A ckdck that hoA been lOnJJXm, but not coA/iVd 
and cZ(ian.Q,d 



UidXhod oi adjU^tlnQ pzA^onal ridcoKdh and bank 

Fee ckoAQdd by a bank {^oh. ma^intxiinlnQ a chdclUng 
account 



\ 



Ready to Move On, ? 

Do Y(5u Know the Passwords ? 
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C COUNT 



BANK STATEMENTS are sent to checking account customerson a regular 
(usually every month). 'Cancelled checks are, returned and a detailed 
Statement will show the following information: 

1. BALANCE at banning Of the Statement period 

2. CHECKS paid by^he bank 

. . " 3. DEPOSITS made , • : 

. DATES on whicti the bank cleared cl)ecks,it p(^d ; ^ 

5. BAliANCE tifter each tronsotnbn ' 

6. BALANCE at vthe cut-off date 

> Locate eacK^f these items on the sample BAN< STATEMENT below: 



, Checking Accouni Siat^ment 

■ SECOND SOrVOUEONS XCHANGE ^NK 
SANDSTON^. WYKOTA 



Happ , Ha^zzar d 
.;^<^ 66 Soriolean Street - 
) Rockledge, Wykoia 



10/1 /- 



• *i.*NCI 



0100 4 



NO OP 



CMtCX AVOUMT 



CHICKS AND OTHC-R OCttlTS 




DEPOSITS AND 
OTHin CBIOITS , 



210fO0l ,., !50| V56!27 ^ 



210.00 



01 
02 
03 
04 



1 2.Q0 

11.98 2 
25.00 

50SC 



A 







r 


BALAfJCf . 


9/.05 


210.00"^^ 


9/12 


19^00 


9/14 


C 186 02 


9/15 


161 02 


9/22 


156 77 ■ 


!J*/30 


156,27 ; 



'0 
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AUTOMAT'C^AVMlNI Ic 

Auroy^ric' Ni viMiAi. Co 

CM*«tll lAC* "C 

C«»iri»i|P cvtc* *♦ 

CM«DtT MIUU IC 

ChaaOI OPP 
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Checkini Account Sutemenc 
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SCCOND SOnOLCON^ XCHANGC BANK 
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66 Scnoleon Streec- 
Rockledge, Wykoca 



«cf 190-12565 
10/1/- 
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CHtCKS AND OTHBR OlIlTS 



OCmiTS ANO 



•Mia |T»r»MfST 



210.00 



01 
□2 
0^ 
04 



1-a.oo ' ^ 

11.38 2 
25.00 . 
4.25 
.50SC 



'gyo5 

9/12 
9/14 
9/15 
9/22 
9/30 



210.00 
■ Vt 98.00 

5186.02 
161 02 
.156.77 
15827 
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*Kth%\,tXAmH% AT OMCf. 
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CI 




TO IVMSOkf 
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■ t CONIiOlniO CONMiCT 
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study Happ's statement and supply the following figures: 



1. 
2. 
3. 

4. 
5. 
6. 
7. 
8. 

9. 

10. 



Happ's balance at the beginning of the month 

Happ's total deposits for the mon^ti 

The amqunt of ^he largest check Happ wrote , 
The amount of the smallest check Happ wrote/ , 

The date Happ made his deposit 

■ ^ ^- 
The balance i-fr-Rapp's account on the first 

The service charge ■ 

Happ's a cc oji^g^: number 

The day of tSe month the bank used as its 
cut-off date 

Xhe number t)f checks Happ had cleared by 
the bank during- the moYith ^. 

Th6 jmallest amount /flapp had in his account 
duaing the mcJ'nth ' ! * 

■ M J3I 



BEST COPY AVAtUBlE 



Most Bank Statements provide a form the'back for "balancing" or 
"reconciling your checking account.' At the emd of this procedure, 
persona;! records and the bank's records should agree. 
A sample /fform Appears below. ^ * 



The folloWLing steps are useful in balanting a bank statement: 

1. Sort all can^celled" checks 
Arrange cj^fc'ks by number " 
Check them off in checkbook register 



(2) CHECKS OUTSTANDING 

fWKttan but ru>t ahoun on atatement) 



TH^S FORM WILL HELP 
YOU BALANCE YOUR 
BANK STATHMENT 



Clieck 


Amount 






















— 










































■ TotTl ^ 


(3) 







(4) 

BANK BALANCE — 

(Shawn on this 
atatBment) 

DEPOSITS MADE — 
(Bui^ not ahoiiJn 
on this atatament) 



(6) 



TOTAL 
SUBTRACT 



CHECKS OUTSTANDIMG 
AlfoNCE 



[Id agree uith aheakbcok 
after auhtraating any ohargaa 
oheTun on this Btatement) 
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3, 
4, 
' 5. 
6, 



List all outstanding checks (those tha-t 
have not been returned to the bank for 
payment) 

Add all outstanding cheqks to obtain 
a total 

Write the bank balance as shown on 
the bank statement 

-Add all deposits made but not shown 
on the bank statement 



Subtract the total of the .outstanding 
checks from the "Biilance Deposits" 
total ^ V. / 



^Balance shoulci' agree with checkbook 
records after aU charges have been 
deducted \ 



1 22 




Happ received his monthly- statement from the Second Somoleons Exchange Bank 
which showed a balante of $309.58. His checkbook balance was only $40.50. 

Happ arranged his cancelled checks by number and checked them off in his 
check register, then noted the following facts i 

The bank service charge was $2.50. u • * 4- + 

He had made a, $35.75 deposit that was not shown on his statement. 
A $200 automatic deposit had not been recorded in his check 

register although it appeared on his statement. ^ 
Checks #146 for $10, n 50 -for $3.33, and #152 for $94 -^re 

outstanding. 





Balance Happ's account by using the form be! 



ow: 



CHECKS OUTSTANDING 

(WHtten but .not ohcnjn on Qtatement) 



Check 
Number 


Amount 






V 






(■ , 
















>■"■— — — 

<^ 








I 




























Tota\ 


. y- — ' • 





THIS rORH WILL HELP 
YOU, BALANCE; VOUR 
BANK STATKMENT 

1 



BANK BALANCE 

(Shoun on this 
otatement) 

ADD ^■ 
* DEPOSITS MADE 
(But not ahaion 



on thid atatement) 



TOTAL 

SUBTRACV^ 

qjlCKS OUTSTANDING. 

BALANCE . 



(Should agree ijit}y^j^heokbook 
aftar sub traa ting 'any phargae 
ahotiTn on thio atatarront) 
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-►s _s_ 



r . • J 



Sometimes there- is" still a difference. The bank's figures and yours don't 
agree. But don't panic. . Here's what to do: 

1. CHECK al\yoUr arithmetic- in balancing the account • 

,2. RECHECK entries /irl the check register and on the 
' ' bank statemen\| to make sure they agree 

V~ 3« VERIFY ^he carryover balance from page to page in 
• the- checkbook register 

^.'BE SURE all service charges have been deducted 

"sTlF your accounts STILL dqjg't balance, contact your bank. 
Most banKs consider their records correct if not 

■ contacted within 10 days. '> 
Most banks^offer help in straightening out your difficulties 
willingly and without charge. 



BANKERS INFORM US 'f^^AT ONE ALL-TOO-COnilON EBROR CON^UnERS HAVE 
ItrnAINTAlNING THEIR CHECKING ACCOUNT IS THf MISTAKEN IDEA THAT 
UHEN THEY CALL THE BANK FOR A^XtiRRENT BALANCE THAT THE AMOUNT 
UKICH IS (3U0TED IS THE CORRECT BALANCE- 

THE CONSUMER MUST REMEMBER, HOldEVER, THAT }hE BANK HAS .NO.WAY 
OF DETERHSNING, UHICH CHECKS REMAIN OUTSTANDING- 



5\ 




DO 



T06 KNOW HOW TO BALANCE MY CHECKBOOK 



smm 

\ 

Bort\ 0.K.> show mL^ 

Ernie: All"r)6ht, I will. 

See, a wrote 15 checks and 1 CASHED 15' 

CHECKS- ^ 




T 



V 13"/ 171 



i i 3t,7^E, 78': 



twE ba\iaH(-im^ act 



the correct term to complete each of the following statements: 

Checks paid by the bank from your account and returned to you ar^ called 

chocks . ^ 



Checks you have written but that do not show as paid on your bank statement 
are called checks. 



The total of outstanding checks^shoul d be _ 
th? balance shown on the . _ 



from 



-S^ice:, charge^ ^hou;)d be 



Conlp-lete the following: 

Balance in Checkbook 
Service Charges 
Adjusted (correct 
Checkbook. Balance 



$323.05 
,2.25 



*BdV2j|pX:per Bank Statement. 
Checks Outstanding: 





\- 8 


•• $10.85^ 




# 9 . 


.15.04 




■ #12, 


a5:0T) - 




15 


17.85. 



<0 



Total Checks Outstand'^iig 175 
Avail able^ank BaVan^ce 



from the balance shown 



$389.54 ■ 



$ . 



True or False: A cancelled checluis more -val uable ^ 
as a receipt thair£( check stub 



Write the correct. word on the blank following^ each statement: 

A check which has been paid by the bank a-nd • 

returned to the person, who wrote, it is callecf a ... : 

A charge made by the bank for checking acco'unt . 
privileges is called a , *^ . — . — - 



' <• ^^^^ / ' 

Circle the term in each statement to mal^ the Statement true: . ; 

• A service charge 'should be'(Jdded to, subtracted, frm] th? checkbook balance 
■v/hen balancing your checkbook. \ • , 

Outstand>ng checks should be (added to, subtkcted from) the bank statement 
balance when ' balancing your qheckbook or recbnciling your account-. 

A deposit recorded in your checkbDoV but not appearing- op your bank .statemer 
should be added to. the -balance in your (checkbook , Jbapk statemerjt). 

On March 1 the'checkbgok balance of the E. Z. Buck'*Corporatiqn was $1862 ^ 
What was the balance in the corporation's accpunt if thereNas an outstanding 
ch^ck in the amount of $75? ^ " . 

On 1 Ms. Happ received her bank statement which jeported a^balance 
$9203.45'. The following checks were outstanding: ,#321, $84, #J4U,j>yj.i/, 
tfidfi tfifi 50- #360 $119- 27; #375, $165. She also discovered that she had 

nteVed ^ch^cfw^^ the amount of $63.65 as $36^65 on her check , tub. 

The bank had charged a $1.15 service charge V^^ich she had not entered in 
her checkbook. Reconcile her checkbook balance of $8^83.66 with the bank 
statement balance. " . • ^ 1 



i 



* " It 




ire 



Knowing where yoir money'' comes 'from and where it goes is a>so interesting. YoyS 
can Idolc-at your'^paper^ymoney and' tell where it- began its circulation. ' You can , - 
alsS learn what happens to"^our check from the' timq you write it'ontilyou have > 
it returned with your bank statement. ' , - \ ' ' 

The- Federal Reserve Sy'5t;em, ,headquarte);ed in Washington, D.C. , is made up of 12 
Federal ) Reserve District bfljiks which piit paper money ir( the hands of the public. 
Th^ tnap. wiqw il-lustrates the'^areas coviered breach district. In addi-^ion, Hawaii 
tnd Alargfa .a^\part|ta/^the' twelfth district, headquartered in San Francisco. 
Look ata dolffer btW if you have one. The letter in the seal to the -left of 
. George Washington Sy^ctiire will be the letter, of the FederaY. Reserve Bank which 
issued U-, TheWter "L" indicates dTctrict 12 becaiJse .it is .the twelfth letter 
of the alphabet. The number 12 wilj also^appear on the bilj. Likewisej the letter 
"A" and the number indicate the first district, headquaxiered in Boston. 
Exaftifne the papernndingy in'your class and the map. Determine which district 
issued the money and 'a IsQ in wWch' district you live. ^ 




The circulation of'the cli'etK Happ made out to his friend, -Stoney Stonehenge, is 
illustrated in the d.iagram below: 





Hapo Hazzard 



Stoney Stonehehge 
(Payee) • 






ANNUAL 
BOOKKEEPING 

COLLATERAL 

COMMERCIAL ^/fNK 



.^MMilMENT 
COMFoSia INTEREST 



CONVENIENCE •• 
-CREDIT RATING 



XREDXT REFERENCE 
CREDIT UNION 



EARN:ING5 



X'. 



FDI-C 



Me/tfiod^ed to compute and cAzdlt IntoAo^t 
to 'ci^i^)LnQ6 OQAOunt 



a loan ^ . ^ 

Vinanclal ln4>tXJ:utU.on lAJhlch 0|$|$^ checking ^ 
aKid >6au^ng4 accouht^ and lohich oiMnzd btf 
6tockkoldQA6 ' ^ 

AbltUy to "{.tick tfi" a {,aving6 plan_ 

IntoAd^t lohlch -ci computed: on both th^ ^ 
pnlnolpal and tht IntdAoSt In a 4av^Kig4 c{ccoant 

^ AvoAMbltUy o{^ banking l i^eAvlcoA 

An ^valua^tlon o(^ pm^ u)lttlngyi(!%^ and 
abUUtij to pay d^bt^ , ba^md on kX^ pa^t 
poAf^omancz 

\ K ^oitAcn io^ d^fd^mining cA^dit m/ithtnoA^ 

' A ^InancUat coop^atlv^^ in JAjhich\mmbeJU wXh 
a' common bond A^mployaA,.'ChiiAchy hoaxing , 
d^v^lopmznt,. ztc. ) join togo^t^QA^ to ^^i^avi ' 
momy oncf mafee loan^ to mmboA^ ' . 

FedeAo^ Pepo>6^ iMnAancz CoKpoKoX^on . 



1^ 



EKLC 



F$LIC. ^ 

GOALS 
INTEREST 



liquidity 
'monthly 

NCUA 

QUARtftLY 
SAVINGS ABILITY 

SAVINGS ACCOUNT 
SAVINGS & LOAN 



FedeAo^ Sau-t^wgi and Loan In&^jJua.yict Co/Lpo^atLon 
Tn!>un.&A. cfi dtpo6-<M>. Jn &aving^ and loan 

R2jx6oyiSi 0^ fiUApo6Z6 {^0^ saving 

td' buy iJO'Ajth 6aving6 dolloA^ 

Momy madt ok zcvtntd on monay iA)kiah in, 
iavinQJS accounts oK bondh 

Ihz &(uz ijoith ijohich momy can bd i^ithdnmn 
^/lom a '6aving^ .account 

Once a, month 

National Credit Union Administration 
Tn6uAQA oJ dc\fOJUt^ in credit union • ^ 

Once every three months 

Amount^-^.M^hich one can save 6ased on income" , 
and ne.edf> 

An ac^fzount in i^hich money i6 deposited . ^ 
"^and on ijoklch int^Ae^t is paid 

Financual tn^titution 'ujklch pay6 intare^t on 
money deposited in 6aving6 accottnt^ and make^ 
/leaZ estate loans 



SEMI-ANNUALLY 



Once ev(^y six months 



V ' 
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Saving is putting away money from today's 
income for use some time' in the future^for 
those things in life which require money. 

Without large incomes, most people need » 
to save in order to buy many of the things 
they want. 



How marv)^ people do you kndW,? ^ 
There are probably at leei;st that many 

reasons you could list for saving. . - . , ' 

Reasons change with changes in.^ige and responsibilities of the saver. 

Think of the different "things" desired by th-e teenager, thd newlywed., the new. 

parent,, the 'parent, of -Goliege-age children, the person about to retire. 






Some of the most jcommon reasons for saving arg.: , 




Emergencies, Unemployment, . ■ 

^Experts suggest an Emerg,ency Fund of" 3-6 -mo^salary ) 
Travel and Recreation , , - 

Education _ ' 

Home ownership •' . • 

Retirement ' ' . . 

Purchases for cash instead of credit ;•; v ,, 

(Resistance to the "Buy now, Pay later" & "Cap't Watt . 
temptations) ' ^ . " 



Two extra bonuses of saving are knowing that your, money 
is working for you (earning interest) , and that a savings 
account is a positive factor in your credi t. rating. 
But, unfortunately in times of high inflation, your money 
is losing its value--like beaver pelt "mo'VieV" spoiling. 

^ ■ ■ • ; 

Those who save by eirtimating both their shoi% and long- 
range goals are always the ones who seem to "get ahead*, 
most -rapidlyT 



.1 
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ExerGises 



One 'ifnpoVtant use Qvf savings is to purchase appliances. Try,,the following 
-' si-tuation to learn how a savings plan c^n save ■yoiir cVedit dollars. ■ 

jr. 





M^: & MRS. WISEACRE fLAlii TO- BUY A DRYER AS THEIR NEXT 
LARGE PURCHASE. TH£ DR^ER HAS A CASH PRICE OF $260. 
THEY HAVE THREE CHOICESV 

1. Bu^the dryer on the ms tall ment ,f Ian, paying $20 a month for 15 months, j 

- " .-^ Total instaUiTient payments $ :.. ^ 

/ . Les's cash price of the dryer^ ; 

■ \ " - ' ' " . Equals credit xost $_ 



Put $20 ainonth into a savings account for six.. months, then make a down 
payment of $120 and. pay the remainder .on "%e installment plan at $20- a 

month for eight 'months, - • ' - 

'' -Total -,instal^'ljiient payments $ 

less ba^ancel "due on dryer • : 

Equals 4fte<^it-cost 14 " 

■ ■ ' " ■ l^-^ 

How many dollars wodltl (the Wiseacres save i^l^roy made a 
downpayment of $120 compared with making no do^' payment? 



3. Put' $20 a month into a savings account fo^ ,13 months and pay 
cash for. the dryer. V - .. . . ' .' 

k • , V Cash payment $_ 

Savings for > Lei*;\cash price 'of the, dryerX 

' 13 months $ ' - " , , \ -Equa^ls credit cost $_ 

• , How many dollars woulci tHly s.aVe if th>^accumulated $^60, and ' 
paqd' cash compared to making no doWn pjiyMit (■e>^amp1e 1)?\_ $. 

' . ■ :« ■ , ■. ■ ■ ■. „ • , ' ■ 

. . .REMEMBER THAT SAVINGS DOLLARS NOT -ONLY SAVE ON CREDIT - 

* .: r>nc-^» Till-/ t-»OM TKITCDCCT AC . Wri I .. ' ' 
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YOU are the key to YOUR ^savings program. 



- YOU must make the decisioirs. 
t YOU arei...the only person y;ho knov^M^Bpneeds. 

YOU are the/onl^^prferson j^ho knows i^pff personal goals 
\ and objectives YOU have for ydur irnmediate and 

distant future. '\ -I 

YOU are the. only, person wtto know^s what.VOUR own savings 

ability is.,.. #' " ^ 
YOU are ttte l6n1^^pev^n>ho' carl evaluate >your qommiMen^ 
to a savings plan/ - : \ 




. " ' ^ ^ ■ \ 

^Accordrhg to P00i???im-^^ /^j|eTany sav^d is a penny earned. 

Today that sam^ idlrmi^ht. be stated: A penny saved is worth moYe than 
* ^ ' one earnjed. . . ' • 

Make your money work or you. Save your money where it will earn interest. The 
most important- advice -about saving might be:y^ 





Saving begins with GOALS k^^^s to, 
-for) and a* sysrmrii^^X regular). SAV: 

Although the reasons for saving are 
eat-^as the hopes, dreams, and needs of the 
saver, you can base your savings plan on a 
•suggested 15% of your income. 

Assure yourself of regular sawngs by '"paying 
yourself first" '-- throiigh scMhe method such 
as a payroll deduction 'or autV^^ic checking 
if .^.necessary » 



Rpm^ter- PEOPLE WITH SAVINGS ACCOUNTS BORROW HONEY HORE EASILY 

; . -Wm Th+OSE 'WITHOUT SAVINGS ACCOUNTS - 

■ A SAVINGS. ACCOUNT HAY BE USE'D AS COLLATERAL FOR A LOAN 

t.-.;. ■ ' <, - AWD' is!' A POSITIVE CREDIT RATING", FACTOR- 




,, MONEY °*At.t<;S^^ WUCH. AS E 




i SAYS NOW AD^Ai^S :MAKES DES5 C 



CENTS" 



ERIC 



CHQQSjWG fi PLACE 

TO PUT VQUfl inawEV 



Once you are convinced: that saving is a worthwhile, practice for you, the 
next step is to decide where to keep^ your savings. .There is 'a wide choice of 
possibllitie's-from your sock, piggybank or mattress, t© various types of 
savrngs^accounts and investments. ' - 

Your four basic concerns in choosing* the best place for YOU to put 
YOUR savings are: ' 

SAFETY:' is mu/ money safe? 

I CONVENIENCE: Wilt' it be easy for me to make tr ansae t^ons/ ^ 

LIQUIDITY: Can I get my money out when I want to? 
EARNINGS: How muafi wiVl my money earn? 

" Keepinq your^money at home in the piggybanK or sugar bowl may be the most 
- convenient We ^oV you to keep you? savings, but there are wo pro lems^ 
First your ^ey is not earning interest for you. Second, it is not sate 
(Besides, if it's too convenient, 1t might be too easy to spend.) 
Yaiir choice of a place to keep your money shoul.d be based on your need, for 
high earnings and safety for your savings dollars. - - ^ , L, . 
Cheek to se^^cFagency is insuring your dollars, and for what amount.. 

The FDK^ederal Deposit Insurance Corporation) insures 
money savings account's to a total of $40,000 per 

depositor. (This total, however,- includes aU funds in 
that bank under one name ,- whatever the type of account). 

Th^ FSLI€< (Federal S^ving^ & Coan Insurance Corppration) ■. 
t- . insures funds ]n \SAVINr,s m^AN ins-ti tqtions / , ^. 
up to $40,000 per -depofit^,^ _ , / 

■ ' / * I <a 

The- NCUA (National Credit ^|^n Administ/ation) 
insures .funds deposifed in'f^ber credi t um ons . , 




Look for the FPIC, FSLIC or NCUA emblems at the savjngs institutions you 
are considering as a "home" for your savings. 

An additional area of*safety js assured the ban4< savini^s* depositor because 



of his status as creditor. The bank owes him th^amount he has on deposit plu^ 
►interest. .The denn<^itnr al<;n ha« orior claim on^^he bank's assets in the event 
t)f bank fail ure. 



Perhaps the least important of the four basic concerns 
in choosing the pl*rce to keep your savings is convenience. 
This is the most popular*reason, however. Th'is factor 
depends on how frequently you intend to make deposits and 
' withdrawals. Check the hours-.\|:he bank -or other financial 

institution is op^a^ and whether mail deposits are accepted. 

" . ' • 0> 

LBQUmiTY . 

J . The place you choose to put your savings dollars. should als 
' ' depend on your plans- for your «noney--how quickl^|^u need the 
money for spending. 
^ There are many different ways of saving money--each with its 
Vown/special characteristics. Ycfur choice^hould be based on • 
^ what you want to achieve with your . savings and when you plan 
^ - .to use your money--this y^ar,. next year, or 20 or more years, 
from now. ^ 




Certainly l^he- most important consideration is how much.you 
can earn with your savings. It is important to compare . 
interest rates, but the wise consumer knows that rate q^^tes 
aTone do not tell the whole s,tory.^. 
Interest is money made on money wnich is in 
or bonds. Niaximuni interest rates are fixed 
cannot 'be paid higher than these rates^ but 
be paid the saver. . . 

ffutual *savi-nqs bank^s (usually found only in n9rther states) 
and pavings '^^nd -loan institutions arj^e all owed :£o pay higtier 
interest than, commercials banks . 




savings accounts 
by law. Interest 
les? jntel^es^t can 



THE TUO' KEY'S TO ACTUAL EARNIf^GS OTsl^AVINGS* DOLLARS ARE HOlij, 
OFTEN THE INTEREST IS Cf^EDlTED AWMTHE METHOD 0,f; BOOKKEEPING, 



Compound Interest is "interest' paid on iritferest." 
..Interest;.ls paid on the principal and becomes a part 
df the princi'^)al , with total interest paid on that 
increased principal, . # 

Compound interest may be compared to snowball-- 
by the time it reaches thebottom of a long hill, 
it's, anc avalanche. 

The frequency of compounding is the key--Tt may be 
annually; semi-annually, quarterly, monthly, daily ' 
or continuous. The table illustrates a comparison 
for monthly deposits of $100 with an interest rate 
of only S%. 



Conpounding ^ 
Frequency 


Accouut 


balance 


at 


the end of: ^ 




1 year 


• 5 ^ars 


10 years 


Annua r : 


$1,227/50 


■$6,782 


.71 


. $15,'439J6 


.Semi-Annjyiar 


1,227.66^ 


6,79.2 


.05 


15,486.45 . 


Quarterly 


t, 227. 78 


6,7^7 


.10 


]r5,511.23 . 


' Monthly 


1,227,^9 


6,800 


."61 


' l'5,5.2J3.23 


Daily 


1,2^7^94 


^ 6 ,802 


.36 


15,536:61 


Continuous 




, '6,802 


.42 


- 15,536.90 ^ 



T|je most difficult ^featiire to discover is the method of bookkeeping 
used. The saver must ask specifically for this information. Even them, 
he often, discovers, that bank personnel themsel ves. cannot describe?'the 
method used. "".Methods are confusing and may be' one of , four ba£ic types: 

' • - - .' ' . > ' * . 

You reccl.vG interest only. on the* mjcw^y in 
your account ./or the entire in^t&rest period, 
Df\ a new account yau are paid interest' on 
youx i-nl^tial deposit only.. - 

. / *7 Last-in~f irst-'out^'ni^tl:vod ♦ 

Firkt.~in-f irst-^out^/neCtiQd J " , ^ \. 

^./^ Inte.f^||t^i daily-ycm. t©tal f^tkl^.*,. ^ 

* • in/the^ac'colirJt 'v / ' - ' •/ P 

♦ i .- t . *.->S5^--.- - r : 



'^^^Low Balance 

■ OR 

Highest COntinuous^ 
Balance 



. .,LIF0 
^ FIFO 



DAY-OPt-DEPOSIT- ^ 
OA^^-OF- WITHDRAWAL 



ERIC 



' ' • Remember, also' that interest rates ■^re; always quoted -ds ' 

If your interest is compounded quarterly, the actual rate 
of,ihterest paid each quarter is 1/4 of the annual interest. • 

It is possible to double your, savings dollars in a specific period of,time as 
illustrated below. 

■ - IDOaJBLIM YOUM' BM/mmB IDhLL^R ' 



RATE OF INTEREST' 
COMPOUNDEO 
QUARTERLY 




Note that the interest is compounded^ quarterly and that the greater ^e amount 
of interest paid, the less time it would take to Rouble your money.. - 

at 5^^. but would Uk.e only years at 10%. 



Interest depends on: 



1. The ratie of interest ' ' '-i^s 

2'.' How. of tjen interest is- Credited •^-■^ 



O-' K / the Saver' has determined '^the relative importanC^^of SAFITY , ' CONVENIENCf: , 
LWUIDITY, an.d .EARNINGS to him personally, but what about. J^^fW tor put his savings 

^ There are three basic types of savings institution^- COMMERCIAL 
SAVINGS AND LOAN ASSOCIATIONS, and CREDIT UNIONS. Each has its own qUdlitl- 
cations, conditions,, and advantages: ^ 

'convenient «^Mti^S6r>^Ge:.ba^' serve all banking needs r ' ' 
: Reasonable interest . ^-v'^?. ' 
" Systematic savings plans such" as automatic savings deducted from checking 

accounts •, ' ' / ■ 'o\ • ^- ' 

Service- charges .may be made for maintaining .account (savings & loan insti- 
: ' ' tutions do Rot mak^ these charge) 
- Bank owned and operated by stockholders ' 
Mutual savings banks are ov?hed by depositors 

' : ■ ■ ■ • ; ^f^: 

Depositors share in profits % *^ 

' Interest rates ara higher .than comme'rcial banks 
No service charges 




liiiTiited membership-group of pedple who agree to save their inoney together 

and make loans to each other at low interest v 
State or federally chartered non-profit c^orations 
Savings are called "shares" 

Senli-annual or quarterly dividends on membership shares 

Dividends (interest) related to past- earnings and usually between 5/. and //. 
Offer other special services such as financial counseling, travel ^nd. pur- 
cjiase discount?, home and real estate loans, 1 i f| i nsurance packages- 



Evaluate the savings institutions in you^ ccxfeunity according to yaUr needs. 
A table like the one below, might be useful: . • \ 







Earnings ire 
Coiled 


— 1 — — 

Current 
Rate on . 
Passbook 


' How 
. Ma^iny Timee 
Per Year 
Interest or 
Dividends 


DolUrs 
I" 

One Year 






Interest DKftdcnds 


Sjvmgs 


Paid 


Oh $100 




Savings and Loan' 
A^ssociatio^ 

?uii Service j8ank ^ 
■ ♦ 






a 


























Credit Union 






















"EVEN IF Om SAVES MOmY. WHY .NOT 'JUST SAVE IT AT HOME IN 'THE MATTRESS 
Qfi lN A 'little tin BQX BURIEV IN THE BACK YARD?" 

^ITovTwouTJl^u^answer^^^^^ question? % 

Oiscuss the question with a banker;or savings and 
loan association officer in your comnilini ty . 



'"If I'PUT my money in a BAhKING INSTITUTION,, WIHAT HAPPENS TO IT? 
How CAN MY ^DNEY BE SAFE IF THEY LEND IT TO OTHER ^PEOPLE TO USE? 

• They could go broke ! " ^ • ' 

i'r- , How wo'uld you answer this question? 

Discus-s the question with a banker or credit unton 
officer in your community. 
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"LOOK,' banks; AND. CRCDIT UNIONS ARE bIjSINESSES, AREN'T THEVr. " 
THEY PROVIDE SERVICES AND HAKE A PROFIT- COULDN'T I MAKE .MORE 
nONEY LENDING HY HONEY DIRECTLY TO PEOPLE lilHO UANT TO BORROti) 
SOHE nONEY<»" ^ , • " ■ ^ 



How would yoi| ''answer this question? 





1/ Discuss t^Ftjuestion with, a banker or credit union 
official in y(5ur community. 



Many sav/rs choose' banks for Wir-, savings because: 

"■^ . '■■ Their money is s,afe . ^ • 

Deposits are easy to make ' - 

Small deposits ^re accepted- ^ *^ 

Their iTioney earns interest for-, them ^ 
^ ■' ^ ^ ■ . 

Isr choosing miCH bank, it , is important to investigate: 

Whether all service%you require are avail 
, The bank's fihanciaT*^.stabil ity 

The bank's reputation- 
■ If th^re ar€ competent and. friendly personnel 
' Bank..references and financial advice 

It IS- also often #c6mm-ended tha4i-. persons place as much business a,s_Vssfb1e**jth 
one bank/',.In so.doing a-relationship is built' with one barrk-ya positive f^ctpr jn 
-times when, credit references are needed; ' " - \ 



e at lowet cost 



Sa^ving^s accounts in comnercial bar\ks are- of -three. major types: ^ . ' 

Passbook Savings- Sp0ci£^J Accounta Certificatea o/D^oait- 

Guidelines -for seliecting tl\e Prop^rf account for you suggest tha-t you choose an 



account Qffering: 



A hig*i interest v^ate ■ • ^ . . ' : 

No .penalties for withdrawa]^ / ^ ^ ■ ■ 

Interest calculated from day-ef-deposi t to day-of-wUhdrawal 
Quarterly, or ifipre. frequent compoun^ng of interest' 
Quarterly or mo^"^ frequent cra'di tjng , of 'interest \ 

,a>tings accounts _to- 



Use these guidelines tp- evaluate the- three major- types 6 
meet YOUR needs . . > 



types of 




It is also suggestedvttiat Savings" dollars be divided amorrg ^differe 
accounts wF]enever -po^ible. \ . . 

A regular, passbook savings account, usual ly i^enr^jj^iideposi ts 

and withdrawals at- any time*" ^ , ' 
Interest j's Hat usually' pafd on amounts wi thdran^n ^durittg a 

dividend p^eripd, depending on method of computing ,irtte^est 
Rules and restrictions are usually listed on passbook' cover 
Because there ar^' few- rul esj Jijis. account usually /pays the 
l&west interest of all bank saying's plants " * ^ 




"Va'rious, names for'- accounts jwhich^ - . . 

Requ;ire ^larg^ initial deposit ^ " 
'Impose restrictions .on t>me of witfidrawaT 
Deposits subsequent to thie initial disposit may be of any« amount, 

at any time* ' ^ . ^ , ,^ 

30-9X) days notice usual ly" requi red for wi thdrawaT 
All restrictioas stated whgR accduntj" s opened f - . 



OeFtifieatep of Dimmit 



A-lso* called Savings C^t-i f icates , ^ 

Usual lyv.pay highest inte^e^st 'offered by.^bank ■ ' ^ . ^ 
' May be purchased in, ^mounts as low as $25 ^in- some banks 
' fade V^il'Ue plus interest ' ^ 

^ "Tinie' DeposUs"--usually 90,<l'ays--may exterid^as^long as . lO."^ 
years, \ * ' '\\ * \ ■ . ^' • ^' • v 

Freouentlv renewable • . 




1.\ 




Show whet-her the following stateine(»ts are true or false: 



4^1 




1. Saving money is al>fays easy. ^ ^ , . j^^^- . . h^, ^ 
;*2;. ;ii good savi'ng&\pl^n 'is based oh* shj^^g^ and lo'ng-tem goals.,. . \ 
3.^rt ns important" to Vknow^W banks' 'pay interest. ^ ' 



■ \ 



4. Gavfernrrient: regu1at1t>ns requiYe^that.all finaficial 
V Institutions dffer^ the same in^^rest rates on^*^ 
^ savings deposits. ^ " 



5. Credit anion accounts are not insured/ 




Compleii^ the fol 1 ow'i ng statements : 



■ 6. Reason 



"saver epirns the.mos.f on his'-account" whert hi s^interes't is.-comp.^unded .; ' , 
andvcredi'tecl - " - - . r ■ ' " °* 



" - . 's/ Your savings account":carv be. us6d a^: > ■ . ' . . ■ - •^/h^rv'B^rt^iflg 

;Y(|^BRVty to "stick to" savings plctns .is. caH'ecf V; ■ - \ '-y ' • • 

• IQ; « tifie amountkOf''interest earned on a savings -aceojtint depends on two facto.r,s,:. ^: 



- * 
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USING A\ SAWINGS ACCOUW 



DEPOSIT TICKET • 



PASSBOOK 



Banfe iom a6zd ^oA dzpo^AJting momy in d 
6avlng6 account * i 

A boak i66uejd to a 6avJ^ng6 accouyit (^tomeA- 
int2A(^t and ukxhd^aioaJU 



SIGNATURE CARD 



V. 



Bank auid ii6zd to oAtabtUk idzriXAXy and 
6^gnatuAz KzcogrujU^on ioK a bank ^aving^ 
acdjOiint , 



WITHDRAWAL TICKET 



Mnk iom a&^d to i/oUkd/taiA) mbmy i^om a 6aving4i 



■Ready to Move On ?/ . 

' >- Do You Know the Passwords ? 




HE5POI^eJBiJ.JTiE5 



The first steps in opening a bank savings account ar^ the same first steps 
for opening a personal checking account. ^ 
The maintenance is much easier, hbwever. It is all handled by the bank. 

Opening a PASSBOOK SAVING^ ACCOUNT is as simple as signing a few cards, 
making a deposit-, receiving a passbook, and just sitting back to watch 
your money, grow. 



•SAVINGS ACCOUNT 



• iGN hkhi 



CHKCK NAHC TO WHICH 
S S NO irm 



-□ 

□ 



tIGN HIRI 








□ 








ZIP 




OATC OPINIO 


DATI niCKIVID 




PHONK NO 




■ UBiNKSS on 

OCCUPATION 


RiriRKNCI OR 
iNTROOUCIO BY 






r . 














OTHER BANK ACCTt 






FIRST DEPOSIT 




rORMKR RItlOlNCi 






OI'INIO 
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The ;additional forms used by the Savings' Account consumer are those like the 
samples beloy*: 




THIS mCerPT NOT VALID WITMOUt 
>*NK S VALIDATION STAMP 



L L 




CUiRCNCV 


I 


chccrs 


















TOTAl t 







All ITEMS Aie cxeoireo and 

HANOUD SUIJICT TO 
MQVISIONS Of SlONATUie 
CAIO CONTIACT AND lUlCS 
AND RCGULATIONS ICIaTINO 
TO SAVINGS ACCOUNTS 



Regular 
Savings 
Account 






. f . .That's all there is 'to maintaining a , savings account 11 



/•■ 



(A 
> 

<- 

Z' 

> 






AMOUNT 




OOUARS 


aNTS 


. StCfl 






HERE ^ 







NON-NEGOTUBLE-PAYABLE TO NAMED DEPOSITOR ONLY NOT VALID WITHOUT BANK'S VALIDATION STAMP , 

, . WITHMAWAll>SUSJECr TO 

^ lUlCS AND MOUlATlONS 

« ' WIATINC TO SAVINGS ACCOUNTS 



ERIC . 



r . ■ ■ 

SAVINGS ACCOUNT RESPONSIBILITIES ' ARE FEU FOR THE SAVER 
HE DEPO^^SITS THE HONEY AND THE BANJ< OR OTHER 
SAVINGS INSTITUTION DOES THE REST. 



/ 
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USING A SAVH^IGS ACCOUNT 



Use the necessary forms on the next two pages to illustrate the transactions 
Happ made to his account. Include all of the information given. • 



Hap'p decided to -.open a passbook savings* account at 
the Second Somoleons Bank. -u^o h ' • c i- 

He had just moved into ani apartment at 123 Easy Street 
where his telephone number is 123-4567 . * V 

His social, security number is also easy to remember: 
123—45-6789 

His initial deposit^ included- 25 nickels apd checks for 
$12.54 and $25,49 pius the $50 he won in a dance contest^. 

He opened his accost, on January 7, and' had the following 
transactions in his account whith earned &/o interest: 



January 15 
February 4 
March 6 
April 13 
July 3 
August 12. 



$25 deposit- ' 
$10 deposit 

4 5 deposit • . ^ 
$4-3 deposit 

Interest credited to his account 
$50 withdrawal . ' 

Happ learned his account number: 
9-001-2 



(IT you make no errors in maintaining Happ's account, you will show a balance 
of $127.45 in Happ's account. ) » , 



10 




T 




SAVINGS ijkCCpUNT 



1 . • ^• ^ 

SIGN HtNt' • 










. □ 


•IGN HMt . 








\ 




. AOOnCM f 












DATK O^KNtO 




OATt ntctivtD 




PHONt NO. 




•USINKM«Oil / , r . 
OCCUPATION f 


ntrinKNCi on / . 
inthooucid ' / 


. OTHIn BANK ACCT*. | f^'r 






i 


riiiST otpotiT 




rbnMtn msidkncM^ \ . 


i^IlJ 






orsNto sV 





" CHKCK NAMt TO WHICH 



ThIJ KCtm WOT ViiiD WITHOUT 
lANlC S VALIDATION ITam^ 



CUtRtMCV 
























TOTAt $ 







Ai( ITlMt CIIOrrCD AMO 

HAMOlCD lUtJICT TO 

*«OvisroNi OP noNArutf 

r CklO COMTRaCT and lUllS 
AMcAnOUlATtONl ItlATiNG 
ro |>v^nO| accounts 
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BEST COPY AV 




0) 

z 

I 




BanK. 



> - 

< 

z 

m 

3 ■ 

0) 

5^ , 




z 

(J) 

o 
o 

en 




TMit liairt i«Of VMtO wif»40UT 
. kAMC S VAilOAftOM tTAM» . 








\ 

■fi.. 




















TOTAL t 







au rriMg AM cxrorrtD amo 
MA««ouo iusucr TO 

CAib CONT«aCT *N0 lUiU 
*N0 ■■OML'AnOMI IlLAtlwG 
rO tAYMOl ACCOUNTS 



This iidirr mot v4iio without 

l*N<'S vaiiOaTiOn fT*«l» 



CUIMNCV 






OHCXS 


















TOTAL 1 







AU lTtM« Atfl OIIOfTIO *M0 
MAMOllO HliilCT TO 

fftovftJOMt or siOM*ruM 

CAlp COMTIACT AMD lUlU 

ano iiOiaAnOMt MLATiPtfO 
rO tAviMOl ACCOUMri 



rMliCtlCtl^ MOT vAllO WITHOUT 



CUIRINCV 






CMicn 


















TOTAL .» 








,4U rriMt ^» 
HANOifT »Mmr 

C»M CONttACT AMO RUii) 
AMO RIOUiAriOMI IftlATfMO 
TO l^AVtWOI ACCOUNTS 



cn 

< 
z 

cn 

5 

> 
r 




- IIOM 



AM04JN 


T 


OOLiAtt 





NON'MCQOTUSWe-'ftTAlLl TO NAWCO DCFOSITOR ONLT. NOT VALIO WITHOUT BANK'S VALIOATtON STAM^. 

' ♦ ' , • » f ' 

'^ 

1 •MiMoiAw«a MAjtcr TO 
HurM TO uiMOs AOouMn 



ELF- imLUATIOM 




As you reflect upon yoOr experiences using this PAL, -what were the most 
important things you learned? \ . > 



What are the most important things you learned about: 
\ A" Personal checking accounts? 



B. B,ank savings accounts? 

> 



What are the rmportant consumer topics about which you would like to 
learn more? ' a • 
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YQ\i* have just '^completed studying one' module of , 
SCAT curriculum. There may be other topics aboujt whicn 
you wish 'to learn more. SCAT' modules, can help you. acquire 
skills, concepts, and knowledge necessary to -function as 
an informed and wise consumer in twelve areas..- 

) HEALTH AND THE CONSUMER contains 6 units 



BALANCED DIET: 
FOOD ADDITIVES: ' 
FOOD SHOPPING; 
MEDICAL CARE: 
PERSONAL GPbOMING: 
PRODUa SAFETY: ' 



Eorer's Digest x 
Eat, Drink, and Be Healthy 
Food for Your Brood 
SoyAhh! 
\ Let's Face It! 
An Ounce of Prevention 



MONEY MANAGEMENT AND THE 
CONSUMER C0nt5ins 6 units: 



BASIC ECONOMIC SKILLS:. 

BUDGETING: 
' . BANKING: 

CREDIT; . ■ 

INSURANC£: 
TAXES: 



Baffled. Bothered . BewilderexJ 
Easy Gome; Easy Go! 
You Con Bank on If! . 
. Gh..a.x.rge!!! 
"ir's Latif Than You Think 
An Offer You Cart'r Avoid 
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